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Troy Lanigan is the CTF’s 
National Communications Director 
tlanigan@taxpayer.com 


Still fighting the principled fight 


As this issue of The Taxpay- 
er was being put to bed, news sur- 
faced that the federal government 
is again poised to hand tax dol- 
lars over to Bombardier. It ap- 
pears governments in Quebec and 
Ontario are also prepared to do- 
nate. At issue is development of 
the company’s new c class region- 
al jet. A $2-billion project with you 
and I expected to pay for one-third 
of it. I'm sure Bombardier’s share- 
holders are most grateful. 

At a time when the company’s 
CEO has been dismissed and its 
stock is plummeting, the view in 
Ottawa is that all is well 
with the ailing company 
and the feds aerospace 
policy. 

Since 1982 Bombar- 
dier and its subsidiar- 
ies have received $36- 
million in grants and 
$737-million in repaya- 
ble contributions—for a 
grand total of $772-mil- 
lion. Then there’s Ex- 
port Development Can- 
ada with $6.5 billion in 
outstanding loans to the aerospace 
industry. 

Industry Minister David Emer- 
son insists “taxpayers haven't lost 
any money on Bombardier”. Yet 
no one has ever produced a repay- 
ment record. 

And as if all this wasn't bad 
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6 it’s as 
though every 
politician in 
the country has 
morphed into a 
convictionless, 
spend-happy 
Liberal.9® 


enough, Minister Emerson is now 
advocating a Soviet-era command- 
and-control policy that would re- 
quire the company to use domes- 
tic suppliers. 

Sarcastically, one might ask if 
it’s not better to simply nationalize 
the industry. At least that way, in 
theory, there would be some mod- 
icum of accountability for the bil- 
lions of tax dollars risked. 

HEE 

What became of the so-called 
Conservative Party? When asked 
about this most recent hand-out 
to Bombardier, leader Stephen 

Harper responded 
“Tm really here to an- 


Huh? $500-million 
tax dollars about to 
be sucked down the 
proverbial drain and 
he has no comment? 
What about a $12-bil- 
lion state-run, union- 
only, day care pro- 
gram? Nope, not 
much said about that 
either. 

Should we be surprised? This 
is the party that campaigned on a 
commitment to institute a nation- 
al pharmacare program (some- 
thing even the Liberals are hesi- 
tant to embrace). At a time when 
a growing number of Canadians 
are searching for alternatives to 


swer other questions”. 


our disastrous state-run health 
care monopoly, Mr. Harper has be- 
come the major cheerleader for 
massive cash infusions to prop up 
the ailing status quo. No wonder 
Bombardier shareholders get our 
money, it’s as though every politi- 
cian in the country has morphed 
into a convictionless, spend-hap- 
py Liberal. 
HEA 

On December 15th an Ontario 
judge dismissed your CTF’s case 
against Ontario Premier Dalton 
McGuinty and his Finance Min- 
ister Greg Sorbara for failing to 
comply with the province’s Tax- 
payer Protection Act. In a nut- 
shell, our system allows politicians 
to do whatever they want once they 
are elected. It’s called “the doc- 
trine of parliamentary sovereign- 


ty”. 

Your CTF wants to recognize 
the more than 210,000 Ontarians 
who signed our petition, sent do- 
nations and many words of en- 
couragement. And commenda- 
tion to our Ontario director Tasha 
Kheiriddin who toiled countless 
hours — often alone — using every 
available tool to hold the McGuinty 
government accountable for its 
lies. 

Win, lose or draw, you can al- 
ways be assured that your CTF 
will unapologetically fight the prin- 
cipled fight! 


The Canadian Taxpayers Federation (CTF) is a federally incorporated 
non-profit and non-partisan organization dedicated to lower taxes, less 
waste and accountable government. Founded in 1990, the Federation 
is independent of all partisan or institutional affiliations and is entirely 
funded by free-will, non-receiptable contributions. All material is 
copyrighted. Permission to reprint can be obtained by writing the 
administration office. Editorial cartoons are used by permission. 
Printed in Canada. Post Office: Agreement number 40063310. Return 
all undelivered copies to: Canadian Taxpayers Federation, 105 - 438 
Victoria Ave. East, Regina, Sask., S4N ON7 
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Waste Watch 
Trudeau's legacy 
closes... 


Bring down taxes 
or bring down the 
government 

CTF presents to 
Commons Finance 
Committee 


Use 'em or Lose 'em 
CTF delivers 65,000 

=| gas tax petitions to 
Parliament Hill. 


State care 

Ottawa's $5 billion 
downpayment on a state- 
run, union-only, assembly 
line for children. 


BC's Democratic 
Revolution 

Will a May 17th 
referendum spark 


BC: Pay down the 
debt 

CTF pre-budget 
submission calls for a 
legislated debt repayment 
plan. 


AB: CTF survey 


| results 


What do Albertan's 
think about taxes and 
government spending? 


SK: Government 
needs a new 
attitude 

CTF calls for privatization 
of liquor stores 


MB: Loopy labour 
laws 

The NDP's vexatious 
labour policies make 
things tough for business. 


ON: Holding 

the government 
accountable 

CTF delivers 210,000 
petitions to McGuinty's 
government 


For more information or to contact the CTF: 
Manitoba: #212 - 428 Portage Avenue, Winnipeg, Manitoba R3C 0E2 


Saskatchewan /Administration: #105 - 438 Victoria Avenue. East., 
Regina, SK S4N ON7_ PH: (306) 352-7199 


British Columbia: #514-1207 Douglas Street., Victoria, British 
Columbia V8W 2E7 PH: (250) 388-3660 


Alberta: #410 - 9707 - 110th Street., Edmonton, Alberta T5K 2L9 
PH: (780) 448-0159 


Centre for Aboriginal Policy Change: #1580 - 727 7th Ave SW, 
Calgary, Alberta T2P0Z5 PH: (403) 263-1202 


PH: (204) 982-2150 


Ontario: Suite 400 - 1235 Bay Street, Toronto, Ontario M5R 3K4 


PH: (416) 203-0030 


Federal: #512 - 130 Albert Street, Ottawa, Ontario K1P 5G4 


PH: (613) 234-6554 


Web site: www.taxpayer.com 
E-mail: admin@taxpayer.com 
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MPs STRIKE 
MOTHER 


Bruce Winchester’s 
excellent article on MP 
compensation illustrates 
that decisions on wag- 
es and benefits are out 
of control. It also reveals 
that our politicians are 
accountable to no one. 
The taxpaying popula- 
tion has no recourse. 

All the federal par- 
ties have supported this 
lavish compensation. 
Changing the govern- 
ment will not alter any- 
thing. A good example 
is Deborah Gray. She 
won on a platform of re- 
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Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #604-1207 Douglas St 
Victoria, BC 
V8W 2E7 
Fax: (250) 388-3680 
e-mail: 
tlanigan@taxpayer.com 


forming the system; in 
the end, she discarded 
her principles for greedy 


personal gain. 
Larry Samcoe 
Medicine Hat, Alberta 


Any good financial ad- 
visor will recommend 
that a strong plan of debt 
reduction should be part 
of an individual's finan- 
cial affairs. Whether it’s 
an individual, a corpora- 
tion or government this 
holds true. A very large 
portion of our taxes goes 
to pay interest on our 
horrendous federal debt 
of 500 billion dollars. 
Much of that debt was 
incurred in the Trudeau 
years at interest rates ex- 
ceeding 13%. 

Even if our average 
interest rate is 10% it 
would equal 50 billion 
dollars per year. During 
a time when the average 
Canadian could not af- 


ford a home due to high 
rates the feds where 
spending and borrow- 
ing like crazy. Our great, 
great grandchildren will 
still be paying a debt 
they did not create. 

The best way to reduce 
future taxes is to get rid 
of our accumulated debt 
as rapidly as possible. 
Many people want the 
government to spend the 
current surplus of $9.5 
billion. Yet, we can save 
approximately $950 mil- 
lion next year by using 
the surplus to reduce 
our debt. 

If this method contin- 
ues, debt reduction be- 
comes exponential and 
guess what? In time, our 
federal debt is eliminat- 
ed. Like Alberta, the fed- 
eral government would 
not need to collect taxes 
to pay interest. $50-bil- 
lion provides for a lot of 
health care spending or 
tax reductions. 

The major reason we 
have had annual sur- 
pluses over the last sev- 
eral years was due to the 
government calling in re- 
deemable debt some at 
13% and refinancing it 
at 4.5%. That is a dif- 
ference of 8.5%. If refi- 
nanced debt was $50 bil- 
lion last year it would 
equal to $4.25 billion in 
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interest reduction. The 
feds would like us to be- 
lieve this surplus was 
due to good manage- 
ment when it really was a 
shifting of debt. This sav- 
ing should always be di- 
rected to debt reduction 
and not ad scams, gov- 
ernment jets, the gover- 
nor general, etc. 

Whether it is feder- 
al, provincial or munici- 
pal, we the taxpayers of 


Canada foot the bill. 
Ralph M. Earle 
London, Ontario 


Two views on Queen 
Adrienne 

I fail to understand 
why your organization 
continues to whine about 
the few dollars spent by 
the governor general’s 
office. The current gov- 
ernor general has done 
an outstanding job and 
is deserving of an apol- 


ogy for your misguid- 

ed attacks. My advice, 
look for other areas of 
misspending by govern- 
ments—and there are 
many—and leave the gov- 
ernor general alone. In 
fact, I have written the 
prime minister to sug- 
gest the budget be in- 
creased to at least $100- 
million so that her of- 
fice can really “do some- 
thing” to enhance our 
profile on the interna- 


tional scene. 
Lorne Babcock Sr. 
Victoria, BC 


I am appalled by the 
spending of our governor 
general. It is truly dis- 
gusting that the taxpay- 
er must pay for her to fly 
to her cottage using gov- 
ernment aircraft, as well 
as trips abroad. I believe 
that there is absolutely 
no need for her to travel 
internationally. 

The governor gener- 
al spent $41 million last 
year! I just can’t be- 
lieve that anyone in gov- 
ernment would approve 
of this kind of spend- 
ing. I think that a budg- 
et of one million dollars 
would be ample for a 
governor general. I cer- 
tainly could do a won- 
derful job for Canadians, 
if I was appointed gov- 


ernor general, on this 
budget (including my sal- 
ary). 

It is nice to have some- 
one hand out medals to 
Canadians, and to at- 
tend some functions, 
but the role now has 
gone too far. Adrienne 
Clarkson’s spending hab- 
its seem to be indicative 
of the whole federal gov- 
ernment. There seem to 
be no boundaries put on 
any politician these days. 

The role of governor 
general needs to be re- 
assessed and her budget 
needs to be in control of 
the Canadian Taxpayers 


Federation. 
Kathleen de Jong 
Calgary, Alberta 


A Surplus of 
Opinion 

I am in full agreement 
with the CTF that if the 
minority government 
does not lower our taxes 
then it’s time for anoth- 
er election. In my mind, 
if you have tax surpluses 
of that magnitude then 
youre taking too much. 
Paul Martin needs to be 
a true leader. The tax- 
payer has been ignored 


for much too long. 
Marty Bouvier 
Spruce Grove, Alberta 
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Sweet and sour 

When information was leaked to CTF direc- 
tor David MacLean about questionable spend- 
ing by the school board in Davidson Saskatch- 
ewan, he immediately jumped on the issue. The 
board had paid a generous severance pack- 
age worth $120,000 to its secretary treasurer 
Jeff Alexander, who had resigned effective June 
30th and then was promptly rehired back to 
the same position the very next day. 

What was particularly disturbing, was that 
Alexander, a 32-year veteran, is now also col- 
lecting his pension, in addition to his $79,000 
a year salary. 

As well, according to the terms of his con- 
tract, Alexander was only eligible for the sever- 
ance if he was laid off, but Alexander resigned 
on his own volition. 

“It's clear that the board either ignored 
his employment contract by awarding him a 
$120,000 retirement gratuity as they called it, 
or they deliberately broke the contract,” said 
MacLean. “It was sweet deal for Alexander, 
but it put a sour taste in the mouth of taxpay- 
ers.” 

“Its more than a classic case of double-dip- 
ping, it’s triple-dipping,” added MacLean. 

In addition, the Davidson school board pro- 
vided sweetheart deals to four other long time 
employees. 

These moves were sparked by the provin- 
cial government's move to amalgamate school 
boards in the province over the next year. 

MacLean added that if the Davidson saga 
is any indication, taxpayers will need to be on 
high alert for potential waste and mis- 
management as other school boards 
make plans to amalgamate. 

With files from the CTF / Saskatoon Star Phoenix 


Follyrood 

The opening of the 
Scottish Parliament 
on October 10, 2004 
shows that parliamentar- 
ians, even when they are 
tight-fisted Scots, are una- 


Ottawa rakes it in... 


ble to control government spending. 

The building was constructed to house Scot- 
land’s parliament which was granted following 
England’s devolution of power in 1998. It was 
originally estimated that the building would 
cost taxpayers $22 million, but in a matter of 
seven years, the costs escalated to over $1 bil- 
lion. 

The Scots nicknamed the building Follyrood, 
a play on the Scottish parliament's original 
name of Holyrood. 

The new parliament marries 10 separate 
buildings of differing styles into one huge com- 
plex. The huge escalation in costs even sparked 
an inquiry, but it was unable to place blame. 

With files from the National Post 


Haven for terrorists—say it ain’t so 

In 1968, Mohamoud Mohammad Issa Mo- 
hammad—a member of the Popular Front for 
the Liberation of Palestine (PFLP)—along with 
fellow terrorists stormed a jet airliner on a run- 
way in Greece killing one passenger. Moham- 
mad was captured during the attack and sen- 
tenced to 18 years in jail. 

Two years later, terrorists hijacked anoth- 
er Greek airliner demanding that Mohammad 
be released or the airliner would be destroyed. 
The Greeks released him. 

Then in 1987, Mohammad, along with his 
family, immigrated to Canada. A year later, Ca- 
nadian immigration officials realized that Mo- 
hammad was not truthful about his prior ter- 
rorist activities when applying for a Canadi- 
an visa. The department immediately started 
the paperwork to deport Mohammad back to 
Lebanon. 

Sixteen years and thousands of 
your tax dollars later, Moham- 
mad—thanks 
> to Canada’s 
immigration 
laws and im- 
migration lawyers 
who initiated appeal after 
appeal—is still in Canada. In 
fact, Mohammad’s case is of- 
ten cited as an example of what 
is insanely wrong with Canada’s im- 
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migration policies. 

In its latest display of incompetence, Citizen- 
ship and Immigration Canada (CIC) ruled late 
last year that this time “for sure” Mohammad 
was to be deported. 

In response, Mohammad’s immigration law- 
yers argued that his life would be in jeopardy if 
he was sent back to Lebanon. They claimed Mo- 
hammad was a sickly man suffering from heart 
disease, diabetes, depression and hepatitis, and 
because Lebanon’s health care system was not 
as good as Canada’s, it would be “cruel and un- 
usual” punishment to send Mohammad back. 
Then citing a procedural error, Mohammad’s 
immigration lawyers forced CIC to review the 
terrorists case, yet again. 

No wonder the US considers Canada a haven 
for terrorists. Mohammad is just one of many 
suspected Al-Qaeda and Islamic terrorists who 
have successfully fought deportation from Can- 
ada. 

With files from the National Post 


Profiting off 9-11 
Shortly after 9-11, Ottawa instituted extra se- 
curity procedures at Canadian airports. Air pas- 
sengers were expected to pick up the tab. Orig- 
inally, the feds added a security charge of $24 
to each round trip domestic ticket. This was re- 
duced to $12 this past April. Charges for US 
and international flights were also reduced and 
now cost $10 and $20 respectively for each tick- 
et. 

The money funds a new agency responsi- 
ble for airport security called the Canadian Air 
Transport Security Authority (CATSA). A recent 
audit of CATSA by the finance department dis- 
covered that in fiscal 
year 2002-03, CATSA 
raked in $443 million 
in revenue, but only 
spent $209 million on 
enhanced security. 

The feds made a 
staggering $234 million 
profit that year. Even 
with the reduced securi- 
ty charges, many expect 


raking it in, as air travel is on the rise. 

Meanwhile, the CBC reports that CATSA has 
lost track of at least a thousand security uni- 
forms along with nearly 100 security badges. 
These items, which have either been lost or sto- 
len, can help individuals to bypass security at 
Canadian airports. 

With files from the LeaderPost / CBC 


Who should be subsidizing who? 


Recent rumblings that China Minmetals, a 
business owned by the Chinese government, 
wanted to purchase Noranda Inc—one of Cana- 
da’s top mining consortiums—caught the atten- 
tion of many Canadians. 

Noranda is worth in the neighbourhood of $6 
billion. Minmetals, which has since pulled out 
of the deal, was apparently in a position to pay 
cash for the purchase. Their interest was a sub- 
tle indicator that China has become one of the 
world’s most powerful economies. 

So why is the federal government still provid- 
ing foreign aid to the Chinese government? Last 
year, through the offices of the Canadian Inter- 
national Development Agency, taxpayers hand- 
ed over $54 million to help subsidize Chinese 
projects. This makes China the fourth largest 
recipient of Canadian foreign aid. 

Projects funded include: 
¢ $9.9 million to help China’s National Bureau 

of Statistics keep better track of its records; 

¢ $5 million to help China’s Ministry of For- 
eign Trade and Economic Cooperation “pro- 
vide business management and skills train- 
ing, functional literacy, access to credit and 
the promotion of more equitable gender re- 
lations at the village level in order to im- 
prove the socio-economic status, income 
and quality of life of poor rural wom- 
en primarily within the Uyghur minority 
|) group;” and 
¢ $8 million was paid to “provide envi- 
ronmental and development policy advice 
to China’s leadership.” The money funded a 
council of “40 eminent members” who meet 
annually in Bejing to present recommenda- 
tions to China’s ‘eminent leadership. 


the agency to continue 


If gun control works, why are there more guns on the streets? 
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In 2003, China provided $2.4 billion (US) 
in subsidies to prop up the corrupt regime of 
North Korea’s Eternal President Kim II Sung. 


With files from Canadian International Development 
Agency, the National Post 


Now the official supplier 

This past year, the Ontario police busted a 
marijuana grow operation. There was nothing 
unusual about that, ever since the feds started 
growing their own pot they have been intent on 
getting rid of the competition. 

This particular operation—located in an old 
warehouse in Stoufville just north of Toron- 
to—housed 1,116 plants and 100s of pieces of 
equipment including generators, special heat- 
ing and lighting to keep the $1.1 million opera- 
tion ‘growing’ smoothly. 

As the police were cataloguing the equip- 
ment, they found police id numbers stamped 
on the equipment. 

They later discovered that this equipment 
had been seized through previous police raids 
between 1998 and 2002. Once these cases were 
resolved, the equipment was turned over to the 
Public Works Department for disposal. 

Apparently, drug dealers figured out 
they could buy ready-made marijua- 
na grow operations at bargain rate 
prices through government auc- 
tions. 


With files from the National Post 


Federal Bungling continues 

A study on the spending of the Of 
fice of Indian Residential Schools Res- 
olution of Canada (IRSRC)—a federal 
agency set up in 2001 to facilitate claims 
of sexual abuse in residential schools— 
shows that for every $1 spent on legal 
settlements, the office spent $4 on ad- 
ministration. 

Last year, the federal government gave 
the office $77.4 million of which only 
$16.5 million went to settle legal claims. 

This, unfortunately, is pretty much 
the status quo for the agency which has 


Trudeau’s legacy closes.... 


spent substantially more money administering 
its office than in settlements. In 2001, the first 
year it was set up, the agency received $42.5 
million and spent only $13 million to settle 
claims. 

The costs for running the IRSRC agency have 
increased by $15 million a year, and the agen- 
cy is budgeted to spend $105.6 million in 2004- 
05. 

The government estimates that it will spend 
$3 billion settling the claims for 90,000 Indians 
who were in residential schools. 

If the current trend holds, it will cost tax- 
payers $12 billion to write the checks for these 


claims. 
With files from the National Post 


A fly-by-night operation 

In 1975, then-Prime Minister Pierre Trudeau 
forced 3,000 citizens from three small Quebec 
villages out of their homes to fulfil his grandi- 
ose dream of building the world’s largest air- 
port and provide a legacy the world would re- 
member him by. 

Today, the Mirabel Airport located 40 kms 

north of Montreal lies empty. The airport 


ZF Woex Was closed to passenger traffic on Oc- 


tober 31, 2004 and will now—until its 
eventual closure—only be used for con- 
tainer traffic. 
There have been proposals to turn 
Mirabel into a training centre, a manu- 
facturing facility or possibly a mall. 

The airport was originally intend- 
ed to be the entry point of transcontinen- 
tal flights into Canada. The real motiva- 

tion behind its construction, however, may 

have been an attempt by Trudeau to block 
the burgeoning separatist party in Quebec, 
who the next year under Rene Levesque won 
the provincial election. Yes, this was the feder- 
al sponsorship program, 70s style. 

The Mirabel airport was also intended to re- 
place the Dorval airport—located near down- 
town Montreal. Dorval, they said at the time, 
would eventually close its doors. 

The beautiful black glass Mirabel airport, 27 
times larger than Dorval, cost taxpayers $500 
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million and was built to handle 50 million pas- 
sengers a year. But at its peak, Mirabel only 
handled 2.8 million passengers. 

There were a number of reasons why Mirabel 
never caught on. It was located an hour and 
a half out of Montreal and proved very incon- 
venient for air travellers, who preferred land- 
ing in Dorval twenty minutes from downtown. 

It was expected that airlines would use Mirabel 
as a necessary refuelling point before continuing 
their flights into the rest of Canada. Instead, the 
flying time for airplanes dramatically increased 
and the airplanes flew over Mirabel to their des- 
tinations. 

By the mid-90s, Mirabel was losing millions 
of dollars and the foreign press labelled the air- 
port as “one of the great white elephants of aero- 
nautics history.” 

With the closure of Mirabel, its passenger 
air traffic is ironically being routed to Dorval. 
However, there remained one serious question. 
What about Trudeau's legacy? Well, on January 
1, 2004, the Liberal government renamed Dor- 
val—the Pierre Elliot Trudeau International Air- 


port. 
With the files from the National Post / Globe and Mail / 
www.airodyssey.net 
Coincidence? 


It may be a coincidence, but the same week 
news came out the Canadian Firearms Centre 
was spending $3 million on its communications 
staff—who’s primary goal is to tell everyone 
what a great job it's doing—a newspaper report 
out of England stated that gun law registries are 
not working in the UK. 

Professor Gary Mauser, an international fire- 
arms expert, said that England’s gun law is 
making the same mistake as Canada’s and 
Australia’s; it focuses on criminalizing 
legitimate gun ownership instead 
of tackling the real prob- 
lem, which is the use of 
weapons by criminals. 

Despite Britain’s gun 
laws being substantial- 


Will the feds spend $12 billion ’ 
to write $3 billion in cheques? 


ly tightened in 1997, incidents of gun crimes 
in that country have nearly doubled. Last year, 
there was an average of 29 gun crimes per day 
in England. Shooting offenses were up 3% over 
the previous year, due to the increasing use of 
weapons by criminal gangs. 

States Mauser: “The sad truth is that while 
police officers are inspecting farmers’ gun cab- 
inets to see if they comply with regulations 
somewhere in the UK, someone, who has not 
filled in a firearms certificate form, will be 
smuggling a gun into the country or selling one 
to an inner city youth.” 

He added, “Police crackdowns, Home Office 
initiatives and over regulation of legally held 
weapons create froth and they may even fool 
the police themselves into believing they are do- 
ing something about gun crime.” 

In 1972, Colin Greenwood, the former In- 
spector of British Police wrote a book entitled, 
Firearms Control: A Study of Armed Crime 
and Firearms control in England and Wales 
condemning England’s initial foray into fire- 
arms legislation which at that time only restrict- 
ed the use of hand guns. In his book, he states: 
“Half a century of strict controls on pistols has 
ended, perversely, with a far greater use of this 
class of weapon in crime than ever before.” 

Meanwhile, despite assurances by Canada’s 
Deputy Prime Minister Anne McLellan that one 
of the main goals of Canada’s gun registry was 
to promote gun safety, none of the communica- 
tions budget was designated for such programs. 
$876,000 of the communication’s budget will 
be spent on staff and the remaining $1.9 mil- 
lion on travel, conferences, etc. 

The gun registry will cost tax- 
payers $119.7 million this 
year. 


National Post, Telegraph (Great 
Britain), www.dsgl.org 


Subsidizing the 
absurd 
The Social Sciences 
and Humanities and Re- 
search Council with its annu- 
al budget of $230 million is sup- 
posed to subsidize research. Its 
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more accurately a subsidy for the absurd: 

Take a look at these recent projects funded 
with your tax dollars: 
* A $62,566 grant was given to Katherine Bin- 
hammer of the University of Alberta for her 
study called: “Carnal Knowledge: women, 
desire and seduction narratives in Britain, 

1740-1800;” 

A $69,500 grants was handed out to Jelena 
Pogosjan to study the “official Russian Calen- 
dar in 1742-1796;” 

$51,940 went to Jean Noble of Queen’s Uni- 
versity for a project entitled “Boy kings: Can- 
ada’s drag kings and masculinity in perform- 
ance;” and 

$90,806 was given to Christine Bruckert of 
the University of Ottawa to study the working 
habits of escorts in Ottawa. She will also be 
focusing on their clients—should any MPs or 
senators be worried? 

With files from the CTF 


Speaking of a raise 

When Peter Milliken was reappointed speak- 
er of the House of Commons, he immediately 
saw his $141,000 MP salary jump to $208,600. 
Milliken has served as speaker of the House of 
Commons since 2001. 

Milliken is also housed in a country estate 
called “The Farm” that serves as his personal 
residence. The 1.74 hectare estate which fea- 
tures a 5,000 square foot home is lo- 
cated in Quebec’s Gatineau Hills, 
just outside Ottawa. The Nation- 
al Capital Commission, which man- 
ages the speaker’s home, 
spends $80,000 a year on up- 
keep. 

The speaker also has a bevy 
of offices complete with a stately 
dining room and an elaborate 
office complete with carved 
wooden walls. 

Milliken and Dan Hays, who 
serves as Senate speaker, share a 
yearly operating budget of $730,000. 


Aside from their primary duty which is to main- 
tain order in the House of Commons and Sen- 
ate, the two speakers also have a number of 
diplomatic and ceremonial duties. To that end, 
the two spent over $135,284 last year on hospi- 
tality and entertainment. 

In his last year as speaker, Milliken managed 
to fit in trips to 12 countries all at taxpayers’ ex- 
pense, including: Brazil, Paraguay, Italy, France, 
Hungary and Austria. According to Milliken’s of- 
fice, the trips were necessary to “strengthen par- 
liamentary relations.” 

With files from the National Post 


Bilingual today, gone tomorrow 

In one of his last moves as prime minister, 
Jean Chretien decided to shove bilingualism as 
far down the collective throat of taxpayers as he 
could. He brought in tough new bilingualism re- 
quirements for 61,000 senior bureaucrats. 

This has had a profound impact on nearly 
5,000 senior federal executives, who have been 
given strict deadlines for learning french. 

It is proving to be a colossal waste of your tax 
dollars. Sun columnist Greg Weston tells the 
story of one federal executive he has known for 
25 years. For the first time, this past summer, 
Weston heard the man speaking French to an 
associate. Apparently, the executive—who was 
paid $140,000 a year—had just completed a six 

month French immersion course 

and was enjoying a Friday in the 
sun with his French instructor. The 
course cost taxpayers $120,000. 

In his 25-year tenure as a bureau- 
crat, the man rarely needed to use 
French, and when he did, his ba- 

sic French got him 
by. But now, because 
of Chretien’s new require- 
ments, he was bilingual. A 
few weeks later, this sen- 
ior bureaucrat retired 
with full pension. 
According to government doc- 
uments, last year the feds spent near- 
ly $36 million training bureaucrats 


The federal government wants the competition 


“butt” out... 


to speak french. 
With files from the Ottawa Sun 
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fulfill that agenda. 
Perhaps some- 
body in the Lib- 
eral party should 
remind Mr. Mar- 
tin that he failed 
to win a major- 
ity government 
in that campaign, 
running on that 
» agenda. 
In response, 
your CTF took the 
PM to task for ruling out 
lower taxes, declar- 
ing that if the finance 
minister does not pro- 
vide Canadians with 
meaningful tax relief 
in the upcoming budget, 
the opposition should bring 
down the government and go 
to the people. Millions of Canadians want low- 
er taxes and these voters have not disappeared, 


en Fi- 
nance 
Minister 


Ralph Goodale 
presented the fed- 
eral government’s 
annual Econom- 
ic and Budget up- 
date in mid-No- 
vernber there 

was one impor- 
tant item miss- 
ing from the federal gov- 
ernment’s to-do list: Cutting 
taxes. 

It was a surprising omis- 
sion given that Mr. Goo- 
dale was estimat- 
ing the surplus for 
the year will ring 
in at $8.9-billion. 
Back in October, 
he revealed last 
year’s surplus was 


$9.1-billion; the year nor will they. 

before it was $7.2-billion and it was $7.0-bil- Soon afterwards, the CTF was invited by 
lion three years ago. It is increasingly acknowl- the House of Commons Finance Committee 
edged that these hefty surpluses are the re- to present our ideas for the upcoming feder- 
sult of a structural level of over-taxation levied al budget, which will be unveiled in February 
on Canadians by Ottawa. And nobody is real- or March. We want to prompt our parliamen- 
ly fooled by the rhetoric coming out tarians to consider Canada’s econom- 


of our capital city, that government 
spending restraint is the cause of to- 
day’s big surpluses. Not when pro- 
gram spending has grown by six per 
cent a year since 2000. Ottawa has 
surpluses because taxes remain too 


ic competitiveness vis-a-vis the United 
States. The situation is, of course, not 
all bad, but clearly Canada can do bet- 
ter. In some areas, such as balancing 
the budget, Canada is ahead of Wash- 
ington by a country mile, but in others, 


high. by John Williamson ike competitive tax levels and job crea- 
Yet as the finance minister was up- Federal Director tion, we lag well behind. 

dating the surplus figure, Prime Min- Even as monster-deficits—S$502-bil- 

ister Paul Martin was telling reporters that be- lion last year—are piled up by lawmakers in 

cause his party had campaigned on aspending Washington, Ottawa must continue to be fiscally 

program in the last election, he was going to responsible by not running deficits. Whether or 
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not the U.S. Congress reduc- 
es spending, Canada must 


press ahead and build on the 


successes of the past decade; 
that is to say a string of bal- 
anced budgets, the positive 


impacts of the 2000-2004 tax 


relief plan, and less debt. 
The federal government 

must become more aggres- 
sive in reducing Canada’s 
$501-billion debt by includ- 
ing a repayment line-item in 
each budget. Despite repay- 
ing some $61-billion of debt 
over the last seven years, 
debt interest payments still 


consume approximately $38-billion a year. At 
almost 18 cents of each tax dollar, it is the fed- 
eral government's single largest expenditure. 
The next federal budget should include a 
mandated debt repayment, beginning at 1 per 
cent of revenues and rising to 5 per cent of rev- 
enues by 2010. This will guarantee a debt re- 
payment of $2-billion next year above the con- 
tingency reserve fund, and $11-bil- 

lion in 2010. Such a policy will 


@@ Nobody is really 
fooled by the rhetoric 
coming out of our 
capital city, that 
government spending 
restraint is the 

cause of today’s big 
surpluses. Not when 
program spending 
has grown by 6 per 
cent a year since 


2000.99 


tawa to control expenditure 
growth and live within budg- 
ets, something not happen- 
ing now. 

In the last budget, the 
Martin government said it 
would hold program spend- 
ing growth to 3.1 per cent 
this year. Yet in November— 
only 8 months later—it was 
revealed program spend- 
ing will grow by 6.5 per 
cent—more than twice what 
was budgeted. Increasing 
spending at such a pace is 
neither sustainable or re- 
sponsible. 


The Canadian economy is healthy yet our 
high standard of living is falling behind other 
nations, and our unemployment rate remains 
stuck above 7 per cent. Improvements will only 
come with changes to Canada’s regulatory and 
tax regime. Our tax burden is still too high, it 
saps productivity, deters wealth creation, and 
remains a visible competitive disadvantage. So 
how can Ottawa correct this? 

Ottawa must use the surpluses to dramati- 
require cally lower income taxes paid by Canadian fam- 
ilies. There is a new opportunity to provide Ca- 
nadians with broad-based tax re- 


lief. It is time to dramati- 
cally raise both the ba- 
sic personal exemp- 
tion (BPE)—which 
is the amount 

an individu- 

al earns be- 
fore paying fed- 


ee Te Reve ee 


eral income taxes—and the spousal exemption, 
which stand at $8,012 and $6,784 respectively, 
to $15,000 over the next five years. 

Raising the BPE is a tax cut for all Canadi- 
ans, albeit one that provides the greatest bene- 
fits to low- and middle-income earners. By set- 
ting both the BPE and spousal exemption at 
$15,000, individuals earning $15,000 or less 
and families with incomes below $30,000 will 
no longer pay any federal income tax. All other 
taxpayers will save $1,100 a year; and the tax 
bill of a dual-income family will fall by $2,200 
and that of single-income families by $2,400. 

Raising these exemptions to $15,000 each 
will remove 1.8-million Canadians from the 
tax rolls and, of course, benefit the remaining 
13.8-million taxpayers. 

Whenever governments tax something, soci- 
ety will produce less of it, including jobs. To 
fuel job creation, payroll taxes need to be re- 
duced. The over-taxation of Canadian workers 
and employers through the Employment Insur- 
ance (EI) program now stands at $46-billion, 
which according to government actuaries and 
the auditor general is three times higher than 

~ necessary to operate the pro- 
gram. This inequity can 
be reduced by low- 
ering and har- 
monizing the 
EI tax. Low- 
ering job-killing 
taxes will also help 
unemployed Cana- 
dians find their way 


back to work. 

Ottawa continues to dole out some $4-billion 
a year in corporate welfare to business— profit- 
able or not—despite overwhelming evidence, at 
home and abroad, that such policies are more 
destructive than helpful to economic growth. 
It is a fool’s errand for public servants to pick 
market winners. The government should stop 
subsidizing businesses and instead use those 
resources to lower taxes on all businesses to 
promote greater economic competitiveness. 

Lower taxes combined with responsible 
spending and debt reduction is the best reci- 
pe to make us a more prosperous and compet- 
itive nation. These policies will help create the 
pro-growth economy necessary to reduce Cana- 
da’s high unemployment rate, leave more mon- 
ey in taxpayers’ pockets, and improve the coun- 
try’s investment climate. Are the prime minis- 
ter and his finance minister listening? m™ 


Did you know? 


Between 1962 and 1997, Canadi- 
an governments spent more money 
than they could afford, piled up budget- 
ary deficits, and increased the national 
debt from $14.8-billion to $562.9-bil- 
lion. Since 1962, interest and service 
charges on the debt has cost taxpayers 
almost $1-trillion. This figure will con- 
tinue to increase until the debt is elim- 
inated. 


What is a billion dollars? 


It is said that when confronted with growing costs, one 
time minister-of-everything C. D. Howe quipped, “What’s a 
million dollars?” To put that figure into perspective, it takes 
183 average Canadian income taxpayers to get a million tax 

dollars. And if we update Mr. Howe’s figure to reflect the 
times by asking how many taxpayers are required to bring 


in a billion dollars, we discover it takes a city with the popu- 

lation of St. John’s. And what’s $1-billion to the federal gov- 
ernment? It is a mere one half of one percent of total federal 
government spending. 
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n. Ortober 25th, directors John Williamson and Bruce Win- - 
chester met with federal Infrastructure Minister John God-~ 
: frey and three members of his staff to deliver petitions and _ 
~ continue-our call for lower and dedicated federal fuel taxes. :- 


Of particular interest fo the minister-is your CTF’s Municipal 
ae fas Roadway Trust (MRT)model which would dedicate half of federal 

ee fuel taxes directly to roadway development and maintenance., More’ ~—°s 

Ge a Ae. importantly, the MRT matches gasoline tax dollars with the author- >. 
Fae ad i ity responsible for more than 70% of our roadways :in-Canada: local 
| pop: governments. Municipal governments are well suited to, make local 
Sigh LEED decisions about roadway priorities and’are the level of government 

gs Yep most accessible to citizens. 


The CTF’s MRT is not meant to give mu- 
nicipalities a new source of funds, but rath- 
er offset roadway costs currently covered by 
local property taxes. This is a far better al- 
ternative to new taxing authority currently 
sought by many cities and towns across the 
country. 


Not long ago the mere suggestion that 
gasoline taxes ought to be directed to road- 
way improvement was dismissed by official 
Ottawa. But, over the last 


of all partisan stripes—who have expressed 
an interest in our proposal. Last year, your 
CTF was contacted by the government of 
Manitoba which later passed a law requiring 
provincial fuel taxes be dedicated to roads. 
The cities of London, Calgary, and Toron- 
to have also contacted your CTF. Finally, all 
three major party leaders during this past 
year’s federal election campaign commit- 
ted to implementing elements of your CTF’s 
MRT model. One went one step 
further and committed to cut- 


few years your CTF’s an- 
nual Gas Tax Honesty 
Campaign demanding gas 
taxes be treated as a user 
fee—as they were first in- 
tended—has caught fire. 
Minister Godfrey is Can- 
ada’s first Minister of In- 
frastructure, charged with 
forging a new deal with 
Canada’s municipalities. 
Your CTF is ideally posi- 
tioned with its MRT to of- 
fer specific and construc- 
tive policy advice. 

John and Bruce pre- 
sented the minister over 
65,000 signatures calling 
for a reduction in gasoline 
taxes and implementation 
of the MRT. In addition, 
the minister also received 
1,200 signatures from 
municipal leaders calling 
on the federal government 
to adopt the CTF’s model. Many of these 
signatures were collected during the CTF’s 
cross country Running on Empty, Fuming 
to Ottawa tour conducted during the June 
federal election. 


And while the minister happily accept- 
ed the petitions he cheekily announced that 
he would not sign anything during his meet- 
ing with the CTF! [A reference to Dalton 
McGuinty, see story page 16]. 


Minister Godfrey has joined a growing list 
of provincial and municipal governments— 


ting fuel taxes as well. 


Much of the meeting fo- 
cused on ensuring all mu- 
nicipalities — not just the big 
cities -- would receive a fair 
share of federal gasoline tax 
revenue. Similarly, there was 


Federal Director John 
Williamson (R) delivers 

gas tax petitions to feder- 

al Infrastructure Minister John 
Godfrey (L) 


much concern over accounta- 
bility. The federal government 
would still collect the tax and 
be responsible to ensure the 
funds were spent appropri- 
ately. Though the CTF differs 
on what constitutes ‘legitimate 
infrastructure’, a great deal 
of common ground was found between the 
CTF’s position and the options being consid- 
ered by Ottawa. 


Your CTF is committed to keeping the 
pressure on Ottawa to dedicate federal fuel 
taxes to roads and infrastructure. 65,000 
signatures have an impact! 


Next up: Finance Minister Goodale as 
your CTF pushes to return fuel taxes not 
dedicated to roads and infrastructure back 
into the pockets of motorists and taxpayers 
where they belong.m= 


Taxpayers 


take to 


O 


promise not to raise taxes. 


The case involved two issues. First, the 
CTF asked the court to declare the provincial 
Health Tax illegal, because it was imposed in 
violation of Ontario’s Taxpayer Protection Act 


(TPA). The TPA pro- 
hibits the govern- 
ment from raising 
certain taxes or im- 
posing new ones with- 
out public approv- 

al through an election 
or referendum, nei- 
ther of which was held 
before the Health Tax 
was introduced. Sec- 
ond, the CTF sued Mr. 
McGuinty for breach 
of contract, over the 
CTF’s Taxpayer Protec- 
tion Promise he signed 
during the 2003 elec- 
tion, promising not to 
raise taxes or run defi- 
cits and to respect the 
TPA. The premier has 
since claimed he could not 
honour the deal because 

of a higher-than-anticipat- 
ed provincial deficit, but the 
CTF introduced evidence 
suggesting that the Liberals 


knew the real size of the defi- 
cit well before Mr. McGuinty 


signed the pledge. 


The court case was widely re- 
ported in the Ontario press, with 
opinion writers taking sides as 


the courts 


n November 15th, the Ontario Supe- 
rior Court and Canadian taxpayers 
witnessed legal history. That's when 
your CTF took the Premier of Ontario, Dal- 
ton McGuinty and his Finance Minister, Greg 
Sorbara, to court over the premier’s broken 


to whether a court of law is a place to take 
a broken political promise. 
ly, on December 15th, the judge in the case 
ruled against the CTF In his decision, Jus- 
tice Paul Rouleau held that nothing in the 
TPA prevents the legislature from exempting 


Unfortunate- 


future legislation, such as taxation bills, from 


tax lies > 


J again in la 
campaign 


crap health levy: Group) 


$ advocacy group took the 
court yesterday ove 
line on taxes and bal 


S. 5, ion is asking 
5 ¢ deration 1s as 
The Canadian Taxpayers ri iilion health ta 


referenda. He also wrote that “it is not the 
role of the courts ... to intervene to enforce ... 
promises and pledges. Rather, the remedy is 
for the electorate to consider and weigh the 


record of each candidate and party at 

the time of voting and in the interven- 
ing period to trust that the power en- 
trusted to ministers will be ‘exercised 
from time to time as occasion may re- 
quire in the public interest.” 

Your CTF is obviously disappoint- 
ed with the decision, but not dis- 
appointed that we took this matter 
to court. The CTF did everything it 

could to hold this government to ac- 
count for its broken promises and 
will continue to do so by all means 
available. We would also like to rec- 
ognize the thousands of Ontarians 
who sent donations and words of 
encouragement in support of this 
case. Without you we could not 
have taken this action forward. 
The CTF has 30 days to de- 
cide whether to appeal the deci- 
sion. Whatever the outcome, it 
is clear that if existing taxpay- 
er protection laws do not pro- 
tect taxpayers, then they need to 
be strengthened. And if politi- 
cians cannot be held accountable 
for their promises, then the public 
needs other means—such as re- 
call and referendum laws—to hold 
them to account between elections. 
There has been some progress on 


this front: an Ontario private mem- 


ber’s bill was introduced this fall 
by Conservative MPP Jim Flaherty. 
Your CTF called on the government 
to support it, especially in light of 


me 1UDe bing: Pr fcialy © Able to yet 
the premier’s recently-announced SOVernm ens aiding nested to fre ho they had oullon let bene 
Democratic Renewal Initiative. Politiog " ays rt tion h busi. nao SetVativa 
. Bh igigis * qr S. er; ines Ce Nyy: 
This initiative, modelled on the fearagiee n Prone’ free to. health, fac Vernment’s ated the id anounced et 
omy . A if the. Suit, eS wi ast 1um, ; “Calle, LL. Whi le 
British Columbia experience [see - cay Dreak ene tere outrage fons trode ‘ ch 
. » a I 9E, la ub]; 
page 24], is supposed to make pe Lvester, day ttI0 coun ce es in te Promise MeGuinty® 
politicians more accountable to Vince €2e tay. 


the people. The CTF is ada- 
mant that one of its components 
should include the right of vot- 
ers to recall their politicians be- 
tween elections. 


av 
ledge ie 


a 
'f Scie ed ip,’ he 
= McGuir _ ttt peed then oy 
Thy 


Kee From 
I _ 
8 ping Taxes Dow the court of law to the court of 
al anci public opinion, your CTF will keep 
Ing Budg ets up the fight for taxpayer rights. 


We cannot let politicians get away 
with lying to win elections, for then 
taxpayers will only end up being 
told more lies._ 


McGuinty pledged 


to obey the law 


66: Mr. McGuinty consid- 
ered it necessary to raise tax- 
es... [a]ll he was required to 
do was obtain the consent of 
those who would be paying 
the higher taxes...Yet he did 
not do so. He simply raised 
taxes. Whether, in doing so, 
he literally broke the law is for 
the court to decide... But it’s 
clear he did not abide by the 
law, or the principle it embod- 


ied. 98 
- Andrew Coyne, 


Sa WO 


The promise that started it all: Dalton McGuinty 
signs the CTF’s Taxpayer Protection Promise, ; 
September 11, 2003. aoua es 
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by Bruce Winchester 
anta wasn’t the only one who left sur- 
prises over the holiday season: our gov- 
ernments left a few tax changes in our 
stockings that took effect on January 1“. 

The ten-year trend toward higher payroll 
taxes continues into 2005. For both employ- 
ees and employers the total payroll tax take— 
which includes Employment Insurance and 
Canada Pension Plan Taxes—are up $73. It’s 
one more nickel and dime increase. Back 
as recently as 1996, payroll taxes were a full 
$1,041 lower than they will be as of January 
1, 2005. 

With the federal government's five-year tax 
reduction plan coming to a close last year, tax- 
payers can only count on modest tax relief in 


Federal income and payroll taxes 2005 


Selected incomes 


iad ed a d= 
previous year 
$15,000 $293 $743 $929 $1,969 
$35,000 683 1,733 3,909 6,324 
$45,000 761 1,882 6,034 8,672 
$60,000 761 1,882»: 9,334.—11,977 
$80,000 761 1,882 14,084 16,726 


Family of four $80,000 
One income 761 1,882 


3,614 


11,839 
8,803 


14,481 


Two income 1,443 13,860 


the form of indexation. Thanks to your CTF’s 
successful campaign to slay “bracket creep,” 
taxpayers will now be able to keep their heads 
above water. Depending on your income, you'll 
keep an extra $27 if you earn $15,000 or as 
much as $175 if you have a family of four with 
two children and $80,000 in income. In a nut- 
shell: indexation requires the federal govern- 
ment to raise your basic personal exemption 
(BPE) and tax brackets to keep pave with infla- 
tion. So although you'll have a few more dol- 
lars in your pocket in 2005, in fact, you're sim- 
ply keeping pace with the higher cost of living. 
Your CTF’s pre-budget 2003 recommenda- 
tion to increase the BPE to $9,000 would have 
cost less than one-half of this year’s predicted 
surplus, and would have re- 
sulted in an extra $165 in our 
pockets. Had our recommen- 
dations been followed, taxpay- 
ers could look forward to a tax 
cut that is 450 per cent greater 
than what is currently sched- 
uled for 2005. But, as has be- 
come a familiar staple in Otta- 


32 wa, the government decided to 
29 spend our money instead. 

29 Provincial Changes 

os There are no planned pro- 


vincial personal income tax 
cuts for 2005. Those provinc- 
es that have not yet indexed 
175 their income tax system con- 
137 tinue to fall behind relative to 
the rest of the county: New- 


foundland; Prince Edward Island; Nova Sco- 
tia; and Manitoba. In these provinces, taxpay- 
ers can only expect meagre savings from feder- 
al indexation. As for taxpayers in Saskatche- 
wan, British Columbia and Alberta, federal in- 
flation adjustments 

will join forces with 


tax cuts aren’t much in the way of cuts at all. 
First, the largest gains will come from low-in- 
come work premiums and benefits for fam- 
ilies with children. Certainly some Quebec- 
ers will experience a lighter burden, but by-in- 
large this will come from government spending 
programs and not tax cuts. One good devel- 
opment in Quebec is an increase in the prov- 
ince’s BPE, which had fallen well behind those 
in other provinces. An additional one-time 
boost of $2,900 in personal credits will in- 
crease exemptions in Quebec to $9,484. 


Ontario - Backslides 
Last year the new Liberal government of 
Premier Dalton McGuinty in Ontario an- 
nounced its intentions not to proceed with 
modest tax cuts enacted by the previous Con- 
servative govern- 
ment. Ontarians 


provincial adjust- 
ments allowing you 
to keep between 
$37 and $170 more 
of your earnings in 
2005. This is not 
enough money to 


@@ Thanks to your CTF’s successful cam- 
paign to slay “bracket creep,” taxpayers 
will now be able to keep their heads above 
water ... you'll keep an extra $27 if you 
earn $15,000 or as much as $175 if you 
have a family of four with two children with 
$80,000 in income.99 


stood pat in Jan- 
uary 2004, but as 
the year went on 

the news got worse. 
Rather than getting 
expenses under con- 
trol, the McGuinty 


pay off all those hol- 
iday credit card 

bills, but enough for 

a cup of coffee each day. 


Quebec - welfare cheques dressed up 
as tax cuts 

In Quebec, 2005 ushers in the much hyped 
tax cuts promised by Premier Jean Charest’s 
Liberals. It is important to clarify that these 


government intro- 
duced a new health 
tax to help sustain 
its big spending initiatives. Ontario’s health 
tax came into effect in July of 2004 — adding 
$150 to $450 to the average tax burden. Al- 
though total provincial income taxes are in- 
dexed, once you factor in the new health tax, 
income taxes will be up by $246 for a $35,000 
wage earner, and for someone earning 
$60,000, taxes will be up by a whopping $545. 


Employment Insurance Account Transactions 1994-2004 


(§ millions) |] 85 | 95.96 | a6:7 | o7-e | a0 | 99-00 | oot} oraz | 0203 | 024 J 


19,880 19,737 20,251 19,152 19,369 19,072 
135812) (12,849) 12,474 |) 15,242) 16.101 | 16:651 
6,568 6888 7,777 3,909 3,268 2,421 


Total Receipts 18,354 19,171 20,110 19,659 
Total Payments 16,669 15,091 13,902 13,193 
Annual Balance 1,685 4,080 6,208 6,466 
Cumulative Surplus 1,685 5,765 11,973 


18,439 25,007 31,895 39,672 43,581 


46,849 49,270 


@60f course, El has become less 
of a hedge against unemployment 
ae Ry support for workers 
diet and more a social 
welfare program. 
Worse, a number 
of studies show 
that far from do- 


ing good, l, 


the current El 
program is 


unemployment.9® 


EI Taxes Cut but the El Surplus 
Continues 

Auditor General Sheila Fraser once again 
raised the issue of the Employment Insur- 
ance surplus in her remarks on the 2003- 
2004 Public Accounts. Since 1994, the feder- 
al government has collected more in EI taxes 
than it paid out in EI benefits. The Chretien/ 
Martin government tried to fill in the surplus 
gap by reversing key reforms, and by extend- 
ing existing benefits along with introducing 
new ones. It’s hard to imagine any insurance 
plan increasing benefits in response to ris- 
ing profits. Of course, EI has become less of 
a hedge against unemployment support 
for workers and more a social welfare 
program. Worse, a number of stud- 
ies show that far from doing good, the 
current EI program is actually add- 


ing to the economic woes of regions Year 
with traditionally high unemployment. 

Rather than view the growing EI sur- 

plus as evidence of the need for re- 2005 
form, the federal government contin- 

ues to over-tax workers and employ- 2006 
aS. 2007 

The chart on the previous page 

clearly illustrates the gap between EI 2008 
taxes collected and benefits paid. In 5009 


ten years, the cumulative surplus is 


actually adding 
to the econom- 

ic woes of regions 
with traditionally high 
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$49 billion. But this is not a surplus that 
exists in any account. Instead, ex- 
™ cess EJ] taxes were simply used 

y by the government to fund oth- 
er important spending like 
corporate welfare and the 

gun registry. What is par- 
ticularly galling, is that 

the EI surpluses in 1997- 

1998 and 1998-1999 were 

about $4 billion larger than 

Ottawa’s ‘total surplus!’ Moreover, 

EI over-taxation provided all of $7 billion 
tucked away in several foundations—a 
move that is contrary to accounting rules 
adopted in 2001-2002 and is another 
bone of contention for the AG. As for the 
continuing EI surplus, the AG has called 
on the government to enact the rate set- 
ting mechanism it introduced in 2001, but has 
so far never complied with. 

Your CTF has long called on Ottawa to im- 
plement its legislated EI rate setting mecha- 
nism, which would match EI premiums with 
EI payments over a ten year business cycle. 
But we've also gone one step further, calling on 
Ottawa to harmonize employee and employer 
contributions, which currently have employers 
paying 1.4 times the premiums paid by em- 
ployees. The table below contains the CTF’s 
EI premium target for the next five years. It is 
not fair to take more from employers, particu- 
larly when these premiums are, in the word of 
Prime Minister Paul Martin: “A tax on job cre- 
ation.” 


CTF's proposed Employer/Employee El 


Contribution rates 


Employee premium 
per $100 of earnings 


Employer premium 
per $100 of earnings 


1.95 2.49 
1.92 2.23 
1.90 1.98 
1.81 1.81 
1.70 1.70 
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by Peter Shawn Taylor 
Special to The Taxpayer 
Ts news that Ottawa is set to spend $5 billion over 


the next five years as a down payment on a new 

national daycare program should give Canadian 
taxpayers pause. Once complete, such a program could 
consume $12 billion a year and push aside the possibil- 
ity of long-term tax relief. It will also reduce the role of 
parents in making decisions for their children and may 

do more harm than good to our children. So who ex- 

actly is a national daycare program sup- 
posed to benefit? 

There are three main characters in the 
child care debate: children, parents and 
society at large. To properly consider the 
effects of a national daycare program 

in Canada, we need to consider how it 
would affect everyone. 
b EA First, the children. While there is a 
_— ~ SS ee wealth of research that shows chil- 
. [= dren do large amounts of learning 
i : in their very early years, this is 
not necessarily proof that we 
need to place our youngsters 
in institutions from birth. 
For children under the age 
of two or three, convinc- 
ing scientific evidence 
suggests that they do bet- 
ter at home in the tradi- 
tional setting with a par- 
ent. In particular, chil- 
dren raised at home tend 
to be less aggressive and show 
stronger signs of attachment to 
their parents. 

Consider the following ex- 
cerpts from the newly-released 
Encyclopedia on Early Child- 
hood Development written by 
respected child development ex- 
pert Dr. Jay Belsky: “children 


Ottawa’s $5 billion 

plan for state-run, 
assembly-line 

child care 


21 


who spend more time in 
child care centres [dis- 
play] higher levels of 
problem behaviour” and 
“mother-child interaction 
from 6 -36 months are 
somewhat less harmoni- 
ous when children spend 
more rather than less 
time in any kind of child 
care.” 

Other academic work 
has shown that children 
in full-day daycare have 
higher levels of the chem- 
ical cortisol (a sign of in- 
creased stress) in their 
brains as compared to 
children raised at home. 
And any parent knows 
that child care leads to 
a higher incidence of ill- 
nesses such as ear infec- 
tion as compared to chil- 
dren raised at home. 

Beyond the toddler 
years, the research is 
less clear-cut on the ben- 
efits of at-home ver- 
sus institutional care. 
Some international re- 
search has shown that 
children who attend child care perform bet- 
ter in school settings later in life, but many 
of these are American studies on poor black 
children in the Head Start program which 
are of little relevance to Canadian families. 

A 2003 Statistics Canada report looked 
into the educational performance of children 
raised at-home and in child care and found 
no significant differences between the two. It 
concluded: “there is no association between 
school readiness and the number of hours 
that the majority of pre-school children 
spend in child-care.” That is to say, child 
care is not some sort of booster-program for 
the school system. Rather it makes no differ- 
ence. 

From a Canadian child’s perspective, 
there is a benefit to being raised a home ver- 


@@The news that 
Ottawa is set to spend 
$5 billion over the 
next five years as a 
down payment on a 
new national daycare 
program should give 
Canadian taxpayers 


pause. 99 
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sus child care between 
the ages 0-2 and beyond 
that it doesn’t matter. Re- 
sults that are negative 

to negligible can hardly 
be considered a ringing 
endorsement for a new 
multi-billion dollar so- 
cial program. (And if we 
asked the children them- 
selves, most would prob- 
ably say they prefer life 
at home - wouldn't you?) 

For parents, the pros- 
pect of universal, heav- 
ily-subsidized daycare 
can have a significant 
impact on child-rearing 
decisions. In Quebec, for 
instance, the existence 
of a S$7-a-day program 
has convinced more than 
twice as many parents 
to place their children in 
child care as compared 
with the rest of the coun- 
try. 

Everyone loves a bar- 
gain and parents are no 
exception — especially 
when a service that nor- 
mally costs $40 or more 
per day is available for $7. The program has 
proven to be extremely popular and extreme- 
ly expensive. The province currently spends 
$1.4 billion a year subsidizing approximately 
190,000 daycare spaces. But the costs have 
escalated rapidly due to union wage con- 
tracts and unlimited demand from parents. 

While no one would argue that daycare is 
not a necessity for many families, Quebec’s 
experience raises the issue of whether gov- 
ernments should be influencing the child- 
rearing decisions of parents, particularly giv- 
en the evidence that home care is to be pre- 
ferred for very young children. 

Quebec’s seven-year experiment in univer- 
sal daycare also reveals that it primarily ben- 
efits wealthy families—half of the spaces are 
taken up by families in the top 30% of the in- 
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come brackets in that 
province. Stay-at-home 
parents or families from 
lower income brack- 

ets are penalized by it. 
This is simply bad pub- 


@6@1t should be noted 
that unions are among 
the biggest supporters 
of a national daycare 
program because they 


the traditional method of 
child-rearing has a rather 
long track record. During 
the last election the Con- 
servative Party proposed 
that all parents be given a 


lic policy. 

The fact that subsi- 
dized daycare leads to 
greater labour force par- 
ticipation by parents 
can provide certain ben- 
efits to society. For gov- 
ernments, it means tax 
revenues will increase. 
But the costs borne by 
taxpayers will also be 
impressive. 

According to the 
Child Care Advoca- 
cy Association of Cana- 
da, a full-scale public- 
ly-funded, national day- 
care system would cost 
1% of GDP or $12 bil- 
lion per year. Recent- 
ly the Organization for 
Economic Co-opera- 
tion and Development 
also recommended a universal daycare pro- 
gram for Canada, to be delivered through the 
school system. To pay for it, the OECD said 
that the money could be removed from post- 
secondary school budgets or raised through 
new taxes on alcohol. It should be noted that 
unions are among the biggest supporters of 
a national daycare program because they be- 
lieve it will boost their membership. 

If the huge price tag and threat of un- 
ion-control sounds vaguely similar to Cana- 
da’s other publicly-funded, national, univer- 
sal, unionized (and dysfunctional) social pro- 
gram — it’s no coincidence. Ken Dryden, the 
federal minister responsible for implement- 
ing the daycare strategy, has been explicit in 
his plan to model any new program along the 
lines of Medicare. 

As for alternatives, it has been suggest- 
ed that parents might wish to have a great- 
er say in child rearing decisions. After all, 
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believe it will boost their 
membership. If the huge 

price and threat of union 
control sounds vaguely 
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$2,000 per child per year 
tax deduction that could 
be used to cover child 
care costs or to compen- 
sate for the loss of income 
of a stay-at-home parent. 
The total cost of such a 
plan has been estimated 
at $5.2 billion per year in 
lost taxes for federal and 
provincial governments. 

And yet this tax reduc- 
tion idea appears to have 
vanished as talk of a na- 
tional daycare plan gath- 
ers speed in Ottawa. It de- 
serves a closer look. 

A tax deduction for fam- 
ilies with children is en- 
tirely compatible with pa- 
rental choice — it recog- 
nizes daycare as a neces- 
sity for many families, 
but it also rewards the decisions of parents 
who wish to stay at home as well. Delivering 
family policy through the tax system would 
also return a greater share of the economic 
wealth of this country to citizens and reduce 
the size of government. Finally, and most im- 
portantly, it would be the best thing for chil- 
dren. 

Consider Dr. Belsky’s conclusion to his 
Encyclopedia on Early Childhood Devel- 
opment entry on child care: “Tax policies 
[should] support families raising infants and 
toddlers in ways that afford parents the free- 
dom to make childrearing arrangements 
they deem most appropriate... thereby re- 
ducing the economic coercion that pushes 
many to leave the care of their children to 
others.” 

More choice, less taxation, smaller govern- 
ment and happier children. There is an al- 
ternative to a national daycare plan.» 
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Will a May 17th referendum spark voting change across 


Canada? 


by Nick Loenen 
CTF Board director Nick Loenen isa 
former city councillor and MLA. He is an 
author, commentator and_ founder of Fair 
Voting BC. Nick lives in Richmond, Brit- 
ish Columbia 


parties get the seats they deserve, and people get the 
government they vote for. 

Imagine that nomination meetings are cleaned up, that 
MLAs are beholden more to voters than parties, that they 
can check the powers of the premier and cabinet, that 
public policy is less subject to erratic swings instigated by 
polarized partisanship, that juvenile posturing in the leg- 
islature gives way to respectful deliberation, that teachers 
can take their students into the legislature without embar- 
rassment. 

Imagine that British Columbia will do democracy differ- 
ently and become within the Canadian federation a politi- 
cal beacon of light instead of its laughing stock. 

Is that possible, or hopelessly naive thinking? 

It may seem utopian, but it is no more improbable than 
the revolutionary process by which British Columbians 
have embarked on. 

One year ago, one hundred and sixty citizens were 
picked by lot from the voters list and mandated to recom- 
mend the best voting system for British Columbia. By all 


[es an election where every vote counts, political 
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accounts, it has been a huge success. These 
ordinary citizens have shown understanding of 
issues, commitment to their task, and civility 
in deliberations that is extraordinary. 

What is the secret? Politics was taken out of 
the process. The Citizens Assembly members 
have no interests except doing what is best for 
voters and taxpayers. Also, the Assembly was 
given real power. They report to the people of 
the province who, in a referendum to be held 
in conjunction with the election on May 17, 
2005, will have a final say. Government and 
the politicians are sidelined. 

This is power to the people, grass roots de- 
mocracy at its best. People making rules for 
those who rule over them. It is the basis of de- 
mocracy, yet so unique it has never been tried 
before. 

The Citizens Assembly proves the power of 
ordinary persons. Its recommendations hold 
promise for a revolutionary new step. Bya 
vote of 146 to 7 the Assembly recommended 
that British Columbia scrap its “first-past-the- 
post” voting system for a preferential ballot in 
multi-seat districts. 
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What Is It, How Does It Work? 

Popularly known as “1,2,3,Voting,’ technical- 
ly it is the Single Transferable Vote used in Ire- 
land since 1921. Existing ridings are grouped 
into super ridings returning from two to seven 
MLAs each, depending on population density. 
For example, Surrey, which currently has sev- 
en single-seat ridings, might become one sev- 
en-seat riding. 

Parties offer voters a slate of local can- 
didates. Voters can rank candidates of the 
same party, but may choose to support candi- 
dates of different parties. Voters can rank any 
number of candidates without fear their vote 
will be wasted by selecting unpopular candi- 
dates. A voter’s rankings will be considered 
in order until that voter’s ballot can be used. 
When your number one choice is eliminated 
for lack of support your number two becomes 
your first choice. When a voter’s ballot is used 
in support of a given candidate, but that can- 
didate has a surplus of votes, a ballot’s unused 
portion will be transferred to the voter’s next 
choice until a ballot’s full value has been used. 

What does it amount to? Most votes will 
count, little fear of wasting one’s vote, no fear 
of vote splitting. No need to support a candi- 
date or party you don’t really want for fear of 
helping elect those you like even less. You can 
vote authentically. This is freedom for voters. 
This is how democracy is supposed to work. 

Why did the Citizens Assembly select this 
system, what do they hope to achieve? The 
proposed system aims to deliver effective local 
representation, less party discipline, account- 
able government, and less polarized politics. 
Why is that so? 


Effective Local Representation 

The new system promises to make local 
representation more effective. This is evident 
when seen from a candidate’s perspective and 
then from the voter’s perspective. 

Suppose you wish to be elected in Surrey. 
You will need one-eights of all votes cast. In the 
last election that would have been 16,100 votes. 
You don’t need more, because surplus votes 
will transfer to other candidates. There are two 
ways to find the number of votes needed. 
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One way, is to find votes in a neighbour- 
hood. Suppose you live in Surrey-Clover- 
dale. You know the people and issues in that 
area and the people know you. You seek and 
win a party nomination on the basis that you 


will find 16,100 supporters in your neighbour- 


hood. 

During the election do you place 
signs, go door knocking, etc. all 
over Surrey? No, you will focus on 
your area and market yourself as 
the voice for Surrey-Cloverdale. 
You win. You know who your voters 
are, they know you, and you have 
your own personal constituency. 

A second way is to campaign 
on an issue. Suppose your is- 
sue is clean air. In this case your 
voters are sprinkled all over Sur- 
rey. But again, you market your- 
self to a particular group of voters. 
You don’t need all Surrey votes, 
just some. Again, if you win you'll 
know who your voters are. 

The proposed BC system creates 
a personal constituency for eve- 
ry MLA. The votes a MLA gets are 
not only for the party and the lead- 
er; in addition, there is a strong 
personal component. 

Now, from the voters perspec- 
tive. Every MLA has an equal 
number of exclusive supporters, 
and the MLA knows who they are. 
In contrast to the current system, 
those supporters can vote against 
their MLA in the next election with- 
out voting against that MLA’s party 
and leader. MLAs owe their po- 
sition to their voters more than 

to their party. It delivers ef- 
“ fective local 
representation. 


@@To check 
government, 
MLAs have the 
clout of a wet 
noodle. The 
upshot? Too 
often, party in- 
terests trump 
citizens inter- 
ests. Between 
elections voters 
cannot count 
on their rep- 
resentatives to 
deny govern- 
ment (premier 
and cabinet) 
anything it 
wants. @@ 


Less Party Discipline 

The Citizens Assembly chose 1,2,3,Voting 
for it's promise to empower voters, not politi- 
cal parties. 

1,2,3,Voting empowers voters because, un- 


like proportional systems, votes 
are for candidates, not for parties. 
Candidate selection takes place at 
the local riding level, not at par- 

ty head office, and competition is 
not limited to candidates of differ- 
ent parties but also between candi- 
dates of the same party. 

The logic of 1,2,3,Voting ensures 
voters are the most important de- 
terminants of who gets elected. It 
abolishes all “safe” seats. Eve- 
ry seat will be decided on election 
day; no seats will be decided in 
party back rooms or at unseemly 
nomination battles with bus loads 
of instant party members whose 
fees are paid by candidates and 
whose loyalty is short and shallow. 

Finally, independents will get 
elected. The possibility to win as 
an independent neutralizes the 
premier’s ability to withhold sign- 
ing nomination papers for incum- 
bents. 


Accountable Government 
The British parliamentary form 
of government allows the premier 
and cabinet to sit and vote in the 
legislative assembly. That, com- 
bined with party discipline gives 
modern-day premiers control of 
both their cabinet and the 
assembly. Excessive party 
discipline inhibits a par- 
liament’s essential func- 
tion—placing a check 
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on the powers of the premier and 
cabinet, necessary to protect citi- 
zens and taxpayers. 

To check government, MLAs have 
the clout of a wet noodle. The up- 
shot? Too often, party interests 
trump citizen interests. Between 
elections voters cannot count on 
their representatives to deny gov- 
ernment (premier and cabinet) any- 
thing it wants. 

MLAs are public-spirited and 
hard working. They are ombuds- 
men and lobbyists for their constit- 
uents and communities, but lack a 
role in law-making. Laws are made 
outside of parliament, mostly by 
non-elected political appointees. 
Parliamentary votes are empty for- 
malities. MLAs do much good work 


but they have no oversight function — oversight 
of the operations of government and oversight 
of the public policy agenda for the province. 


Controls on government 
powers are needed not when 


@@To0 of- 


ten, party in- 
terests trump 
citizens in- 
terests. Be- 
tween elec- 
tions voters 
cannot count 
on their rep- 
resentatives 
to deny gov- 
ernment 
(premier and 
cabinet) any- 
thing it 
wants. 9@ 


trations This is costly, disruptive, 
and harmful. Can we not steer a 
less erratic course? 

The current voting system fails to 
bridge political differences and bro- 
ker consensus. It is a winner-take- 
all system that rewards extreme par- 
tisanship. 

Our recent history shows that for- 
ty percent of the voters are either in 
total control or totally excluded from 
government; neither is healthy. Gov- 
ernance must be a common respon- 
sibility. 

Some claim that because British 
Columbia is so diverse it cannot af- 
ford to risk coalition government. It 
is our diversity that demands coa- 
litions. But there is more. In the- 
ory, first-past-the-post induces par- 


ties to seek out the large bulge of voters in 
the middle, to moderate the extremes, and 
to avoid polarization. There are instances 


all goes well, but when there 
is mismanagement and abuse, 
particularly when for partisan 
gain. Controls when needed re- 
quire MLAs have a measure of 
independence from party. The 
aim is to lessen political parties 
inhibiting MLAs in their over- 
sight of government function. 
British Columbians have the 
unique opportunity to reverse 
one hundred years of emascu- 
lating the provincial parliament 
and restore some power to the 
people’s representatives. Voters 
want accountability. 


A Less Polarized Politics 
BC politics is polarized. 
Public policy suffers ideo- 
logically driven wild swings. 
One-party majority govern- 
ments tend to reverse public 
policies of previous adminis- 


Citizenship and Democracy 


CTF Board Director Nick Loenen makes the case for democratic reform. 


Most democracies do not use Canada’s “first 
past the post” voting system. To give a party 
more seats than its share of the popular vote 
warrants is deemed undemocratic by most. 
Such democracies use proportional 
representation to ensure a party's seat-share 
does not exceed its vote-share. 

In Citizenship and Democracy, Nick 
Loenen examines what a more proportional 
voting system can do for Canadian politics. 
He finds that a change holds the potential to © 
involve citizens more meaningfully. It would 
also move power from the prime minister’s office to 
Parliament, from the premiers to provincial legislatures, shifting the 
focus in politics from leaders, style and images to parties, principles 
and platforms. 


$19.95 


Plus shipping and handling 20% off for CTF supporters 


Please use the order form located on the back cover of The Taxpayer 
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661 ,2,3 Voting empowers voters be- 
cause, unlike other proportional systems, 
votes are for candidates not for parties. 
Candidate selection takes place at the 
local riding level, not at party head of- 
fice, and competition is not limited to 
candidates of different parties but also 
between candidates of the same 
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dian Institute in Toronto and called for 
1,2,3,Voting in order to make government 
Sn accountable to parliament. 

_ We have not addressed the democratic defi- 
cit for 112 years because political parties al- 
ways protect their own interests. The voice of 
the people has not been heard, until now. 


where the the- 
ory works; BC 


is not one of them. Here it Responsible government came to Canada 
has exacerbated social divisions to produce in 1848 by way of Nova Scotia. Since then we 
highly polarized politics. have lost it, except in name. Perhaps, starting 
The current voting system drives us apart. in 2009 the substance of responsible, account- 
Our diversity needs to be reflected accurately able government will take hold in Victoria and 
in the legislature. 1,2,3,Voting will not over-re- move East till it permeates Ottawa. The great- 
ward the larger parties nor severely under-re- _ est lack of accountability is not in Victoria, but 
ward the smaller parties. in Ottawa. Victoria is a waypoint, Ottawa the 
Public policy should not be captive to one destination. 
political ideology. Cabinet may have rep- The decision is up to the people. Will they 


resentation from more than one party. As is 
the case in the US, public policy will 3 
supported by coalitions and decisions 
based on compromise, 
cooperation, and con- 


sensus. Under coali- CTF Board Director 
tion governments suc- Nick Loenen leads the 
cessive cabinets tend campaign for British 
to have many of the Columbia to reform its 
same members. Pub- voting system 

lic policy is more fre- 

quently determined by 


the long-term public interest, and less 
frequently by short-term partisan inter- 
est. 


Is There Support? 

The BC experiment is the most prom- 
ising democratic initiative since 1892 
when Sir Sandford Fleming, of Green- 
wich time fame, addressed the Cana- 
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support it? The memory of the 1990s - the 
lost decade - is still strong. British Columbia 
was ruled by a party rejected by sixty per cent 
of the voters, and the party with the most pop- 
ular support lost. Also, there is an appetite for 
doing democracy differently, for less party dis- 


cipline, for more effective local representation 
and greater accountability in government. 

My prediction is it will pass. When the Cit- 
izens Assembly spoke they spoke for the peo- 
ple. Their interest is the public interest. And 
that is revolutionary._ 


In keeping with the CTF’s mandate to promote responsible democratic reforms CTF 
staff have played an important role in helping to shape both the Citizens Assembly 
process and its recommendations. 


How it came about 


May 28, 1996 

General election returns NDP majority gov- 
ernment with 39 seats and 39% of the vote, 
while the BC Liberals have 33 seats with 
42% of the vote. 


October 21, 1997 
ECCO (Electoral Change Coalition) is 

launched. ECCO is a coalition of advo- 
cacy groups and smaller po- 


litical parties. Troy Lanigan of BC Director Sara 
the Canadian Taxpayers Fed- Macintyre will 
eration was its founding presi- be an important 
dent. When Troy transferred to [Rpt tuieu ties (seg 


Saskatchewan two years later, Committee which 


ECCO fused with Fair Voting BC. FRQAIRID ACUTE 
its campaign on 


April 17, 1999 December 10th on 
BC Liberals hold a policy con- the front steps of 
vention in Kelowna. In his ma- the BC legislature. 


jor speech, leader Gordon 
Campbell states: “It’s time we gave the peo- 
ple of BC the right to determine how they 
want to elect their MLAs. An independent 
Citizens’ Assembly will be selected, simi- 
lar to how a jury is selected. Democracies 
should be designed by the people — not for 
the powerbrokers.” 


May 16, 2001 

General election, Liberals win under Gordon 
Campbell 77 of 79 seats on 58% of the popu- 
lar vote. 
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CTF National Communications 
Director Troy Lanigan has actively 
fought for democratic reform in British 
Columbia. In addition to his work in 
support of voting change, he fought 
the former NDP government’s election 
gag law and pushed for workable re- 
call and initiative laws. 


at 
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A non-partisan agency of the Legislat. 


September 20, 2002 

Gordon Gibson is commissioned to recom- 
mend on structure and function of a Citi- 
zens Assembly and to report by Dec.15. 


April 30, 2003 


BC legislature unanimously passes the long- 


awaited Citizens Assembly 
on Electoral Reform. For 
the referendum to pass it 
must be approved by 60% 


For additional information: 


“Filling the Accountability Gap: A New Vot- 
ing System to Elect MLAs in British Colum- 
bia” at Nelson’s public hearing, one of fif- 

ty held throughout the province. The CTF’s 
submission can be viewed on-line as one of 
1,603 submissions received by the Assembly 
at http://www.citizensassembly.bc.ca/public/ 
get_involved/submission/ 
(The ID number for Troy’s 
submission is # 0397.) 


of valid votes overall and Citizens Assembly September 11, 2004 

with a majority in 60% of http:/www.citizensassembly.bc.ca Assembly starts first of six 

the province’s ridings. Fair Voting BC weekends for its delibera- 
http://www. fairvotingbc.com tion and decision phase. 


January 10, 2004 


In a moving opening ceremony 160 Assem- 

bly members are piped into the Wosk Cen- 

tre for Dialogue, downtown Vancouver. The 
Assembly starts six weekends of education 

in which they study all the main voting sys- 
tems. 


May 11, 2004 
Troy Lanigan presents CTF’s submission 
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October 24, 2004 
The Citizens Assembly recommends by a 
vote of 146 to 7 that BC’s voting system be 
changed to the Single Transferable Vote, 
very similar to what the CTF’s submission 
called for. The recommendation will go to 
referendum on May 17, 2005 in conjunction 
with the general election. If it passes, the 
election of May 17, 2009 will be conducted 
under the new system. 


THE TAXPAYER 


Long distance rates so low 
you would think.... 
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A minute 
anytime, anywhere 
in Canada or the US 


Exclusively for CTF supporters: The CTF has partnered with a long distance 
management company, West Can Telecommunications Inc. West Can has extensive 
experience in serving the needs of large affinity groups. The CTF has negotiated special 
low rates on long distance, toll free and calling card services. Your long distance calling 
will be carried on the Sprint network. 


A Partnership that works 


& Low, 30 second call minimum & Low rates on toll-free services 
@ Billing in 6 second increments @ Calling card rates - 15 cents/min 
©& Low international rates 


1-877-318-4283 
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nce again the federal government 
has decided to take the easy way 
out. Instead of addressing the 


lack of accountability in the pre- 

scription drug benefit program for eligible 
status Indians and Inuit, the federal govern- 
ment has decided to reduce the fees it pays 

pharmacists. 

The federal government provides Non-In- 
sured Health Benefits (NIHB) to eligible sta- 
tus Indians and Inuit. 


Non-insured health benefits include pre- 
scription drugs, medical transportation, 
dental, medical supplies and equipment, 
vision, crisis intervention counselling, 
and provincial health care premiums, 
where applicable. 

Expenditures on NIHB pharmacy ben- 
efits jumped 142% between 1991-92 and 
2001-02 to $253 million. One of the rea- 
sons for the increase is the system does 
not allow for easy tracking of who gets 
what and how many prescriptions. Thus, 
prescription drugs can be sold on the 
street, are subject to abuse and result in 
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huge monetary loss. 

In September 2002, the First 
Nations and Inuit Health Branch 
of the federal government began a 
consent form program to gather in- 
formation from eligible status Indi- 
ans and Inuit who access the med- 
ically required health care benefits 
provided under the Non-Insured 
Health Benefits Program. The process was 
required in order to meet federal, provincial 
and territorial privacy requirements. 

Consent would enable the NIHB to bet- 
ter target benefits and reduce the abuse and 
misuse of benefits by sharing information 
with prescribers, providers and clients and 
to manage the program. In plain language— 
it would provide taxpayers the right to know 
how the money is spent. 

The consent form program was killed due 
to loud opposition from Indian lobby groups 
such as the Assembly of First Nations (AFN). 
The AFN claimed the consent forms would 
result in the privacy of 
status Indians and Inuit 
being jeopardized. What 
is truly amazing is that 


by Tanis Fiss 
Centre for Aboriginal 
Policy Change director 


consent — sought by NIBH - is re- 
quired of any Canadian who wish- 
es to receive benefits from his or her 
health plans. 

Since the consent form program 
failed, the federal government has 
decided to reduce the cost of phar- 
macy benefits by targeting the phar- 
macists. NIHB will no longer pay 
a mark-up fee for pharmacists and instead 
will pay a set professional fee of $9.25. 
This amounts to a 17% decrease in fees — or 
two dollars per fill —- despite the fact native 
prescriptions require more time and effort 
to process. 

So rather than do the hard work to build 
accountability into a flawed system, the fed- 
eral government has decided to pass the 
proverbial “buck” onto pharmacists. Phar- 
macists will not be the only ones financial- 
ly impacted; taxpayers will also continue to 
see their hard earned money wasted in an 
unaccountable system.m_ 


Our Home or Native Land 


Former CTF board director, the late Mel Smith exposes 


what’s wrong with Canada’s Aboriginal Policy. 


@6 One of the reasons 
for the increase is 
the system does not 
allow for easy tracking 
~ of who gets what 
and how many 
prescriptions. Thus, 
prescription drugs 
can be sold on 
the street, are 
subject to 
abuse and 
result in 
huge 
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generations. 


In his Canadian bestseller, Mel Smith exposes the 
deficiencies and flaws in Canada’s aboriginal policies. 
This book is written for all Canadians. It deals with 
government actions of alarming proportions that have 
been quietly unfolding over the past decades. 

Although major concessions are made almost 
daily, most Canadians are blissfully unaware of the 
impact these decisions will have on future 


This book will anger you. Those with a 
vested interest in the “Indian Industry” have 
condemned it. Native leaders have rejected 
it. Meanwhile, most native Canadians who 
are forced to live under the inadequacies 
Canada’s aboriginal policy silently 

agree. Find out for yourself... 


$19.95 


Plus shipping and handling 
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20% off for CTF supporters 


Please use the order form located on the back cover of The Taxpayer 


You asked for it... 


OAS Claw-Bagks.and Seniors 
(ec 


and provincial income taxes, 
but the third pillar is subject 
to so-called “claw-backs,” 
which calculates payment 
on income-based need: the 
higher your income, the 
lower your payment. 


Myer, from Montreal asks: 
‘As a senior citizen I receive 
the OAS pension, but it is 
clawed back by a substantial 
amount. ... How can a tax on 
money never received be jus- 
tified and what can be done 
about it?” Guaranteed Income 
Supplement and Old 
Age Security 
The maximum annual sup- 
port provided by the federal 
government to seniors 
with a combined OAS 
and GIS is about 
$12,400 per year. 
The GIS program is 
designed to help the 
poorest seniors by sup- 
plementing their income. The max- 
imum GIS payment is $6,732 per 
year. The OAS is similar to the GIS, 
but this program benefits low and 
modest income seniors. The GIS 
“claw-back” kicks in at an income of 
$13,500 per year. Any income above 
the $13,500 threshold is subtracted 
from GIS payments on a sliding scale 
up to an income of $16,866. At that income 
you receive no GIS. 
As for OAS, its claw-back does not kick 
in until your income reaches $59,000— 


The CTF is often queried along 
these lines by seniors who are 
miffed that their so-called fed- 
eral “pension benefits” 
aren't as generous as 
first billed. Howev- 
er, it is important to 
point out right off the 
bat: the Old Age Se- 
curity (OAS) and the 
Guaranteed Income Sup- 
plement (GIS) are not pensions, they 
are social welfare programs. 

Canadians can be forgiven for find- 
ing it hard to navigate through the 
muddle of our government support 
programs for retirees. And who can 
blame seniors for worrying about their 
retirement income? After all, seniors, 
like the rest of us, face rising property taxes, 
higher utility bills, and the good, but financial- 
ly difficult, prospects of living longer. There are 
three pillars of retirement income: 


by Bruce Winchester 


National Research Director 


1. Savings, including Registered Retirement 
Savings Plans and private pension plans; 


2. The federal government’s mandatory 
Canada Pension Plan; and 


3. Social welfare programs like Old Age Se- 
curity, the Guaranteed Income Supplement, 
and a myriad of provincial social programs, 
particularly additional health care benefits. 


The first two pillars are subject to federal 


and correspondingly slides until your in- 
come reaches a very generous $96,000 at 
which point it is cut-off. With a threshold 
this high, it takes a rather fat pension or 
savings account to trigger OAS claw-backs. 
Interestingly, a senior with an income of 
$59,000 could face a federal income tax bill 
of $8,960, which is $290 more than they 
would be eligible to receive in monthly OAS 
payments. This is not a claw-back, but in 
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this case one wonders: Why bother with the 
OAS? 

The situation becomes more complicat- 
ed for seniors whose spouses have passed 
away, as they will have their GIS clawed-back 
based on the value of any survivor’s pen- 
sion benefit, including survivor benefits un- 
der the Canada Pension Plan (CPP). De- 
pending on annual income, widowed seniors 
will see claw-backs kicking in at $17,600 per 
year (deceased spouse with a pension) or at 
$32,600 per year (deceased spouse without 
a pension). 

Of note, the federal government's basic per- 
sonal exemption (BPE) and age deduction are 
less than the amount—$13,500—where claw- 
backs kick in. This results in a $5 per month 
income tax bill, which has 
the appearance of a claw- 
back. Seniors with in- 
comes above the mini- 
mum will have benefits 
reduced and may also 
have their income tax- 
es deducted from bene- 
fits, giving the appearance 
of big claw-backs on their 
monthly cheques. Gov- 
ernment giving with one 
hand, then taking with the 
other. 


equivalent of $40,000 for each of the last the 
last ten years prior to their 65th birthday. 


The Basic Personal Exemption and 
Seniors 

In advocating for increasing the basic and 
spousal exemptions from the current $8,156 to 
$15,000 per year, your CTF’s tax cut proposal 
would help 141,000 seniors by exempting them 
from the tax rolls. While the remaining 2.1 
million taxpaying seniors, would see their fed- 
eral income tax bill decline. 


Seniors Income Security Regime 
Discourages Saving 

It’s not hard to see big gaps between govern- 
ment support for seniors and the actual finan- 
cial pressures seniors face. 
Some low-income seniors 
also rely on provincial social 
services, like prescription 
drug benefits, which are also 
clawed-back based on in- 
come. But with maximum 
government support to sen- 
iors cutting out at $12,400 
per year, seniors must rely 
on other sources of income, 
like private pensions and 
savings to keep afloat. 


One of the reasons your CTF 


Canada Pension Plan 

Most seniors who’ve worked 
in Canada will earn either full 
Canada Pension Plan (CPP) ben- 
efits, or at least partial benefits. 
Unlike the OAS and GIS, the 
CPP is not (at least entirely) a so- 
cial welfare program: to quali- 
fy one only must have paid CPP 
premiums. The maximum CPP 
benefit is $9,770 per year. In 
fact, most Canadian retirees re- 
ceive CPP benefits worth much 
less than this amount. To re- 
ceive the maximum CPP benefit, 
a retiree must have earned the 


@@!n advocating 
for increasing the 
basic and spousal 
exemptions 
from the current 
$8,156 to 
$15,000 per 
year, your CTF’s 
tax cut proposal 
would help 
141,000 seniors 
by exempting 
them from the tax 
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advocates the replacement of the 
CPP with a mandatory retirement 
savings plan is to give taxpayers 
and seniors more control over 
their retirement income. Unlike 
the current defined benefit plan, 
the CTF’s proposal is a defined 
contribution plan. Instead of giv- 
ing pension savings to the govern- 
ment, Canadians would keep con- 
trol over their money, would have 
the opportunity to reap larger re- 
turns from investments and hand 
over far-better survivor benefits 
than what is available now.m 


Each month CTF offices in five provinces and Ottawa handle hundreds of media interviews 
and inquiries, hold press conferences, publish reports, make presentations to government 
and issue regular news releases, commentaries and publications to advocate the common in- 
terest of taxpayers. CTF representatives also speak at functions and organize major cam- 
paigns nationally and provincially that lead to public policy change. The following highlights 
activities for the months of September and October 2004: 


Winnipeg Mayor 
Sam Katz signs 
a CTF pledge 
committing to 
hold the line 

on property tax 
increases. 


SO ae, 


September 


FEDERAL: The CTF 
screams “No More” in re- 
sponse to a commission rec- 
ommendation that would 
raise MP salaries by a fur- 
ther 10%. This, despite, MP 
salaries having risen 29% 
since 2001! The CTF quick- 
ly organizes a campaign re- 
minding MPs that all par- 

ty leaders committed dur- 
ing the recent election that 
they would not hike salaries. 
The increase was stopped in 
its tracks. 


MANITOBA: CTF director 
Adrienne Batra meets with 
newly elected Winnipeg May- 
or Sam Katz to discuss his 
signed commitment to elim- 
inate the city’s business tax. 
In October, the CTF would 
commend the new 
mayor for cancel- 
ling a $75-million 
bus rapid transit 
plan—something 
the CTF had previ- 
ously opposed. 


CAPC: Director 
Tanis Fiss issues 
a statement com- 
mending and en- 
couraging Minister 
of Indian Affairs 
Andy Scott's dec- 
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laration that private owner- 
ship of native housing may 
be a way to combat pover- 
ty. Since 1997 your CTF 
has been advocating the al- 
lowance of private property 
rights for native Canadians. 


ALBERTA: The CTF re- 
leases the results of a sup- 
porter survey in advance of 
a government survey which 
shows overwhelming sup- 
port for tax cuts over new 
spending when it comes 

to disposition of the prov- 
ince’s oil and gas revenues 
and surplus. Director John 
Carpay points out that these 
results are consistent with 
past province-wide govern- 
ment surveys and that Pre- 
mier Klein has been imple- 
menting the results up-side- 
down. 


October 


FEDERAL: Directors John 
Williamson and Bruce Win- 
chester deliver over 65,000 
petitions to Infrastructure 
Minister John Godfrey and 
detail the CTF’s plan to re- 
invest half of federal fuel 
taxes into a Municipal Road- 
way Trust with the remain- 
der returning to motorists 
in the form of lower taxes 
[see full story page 14] 


BC: In its 2005/06 pre-budget 
submission to both the prov- 
ince’s finance committee and 
Minister Gary Collins, direc- 
tor Sara MacIntyre advocates 
a legislated debt repayment 
schedule to slay the province’s 
$37-billion debt. In addition, 
Sara pushes for an Olym- 

pic spending transparency 
plan and a reversal of the gov- 
ernment’s sales tax increase. 
The tax was cut the following 
week. 


ALBERTA: The CTF distrib- 
utes a candidate question- 
naire as part of a campaign to 
make the health premium tax, 
citizens initiative, and taxpay- 
er protection legislation prior- 
ity issues in the Alberta pro- 
vincial election campaign. 


MANITOBA: A CTF Freedom 
of Information request reveals 
that since 1999 the province’s 
four largest crown corpora- 
tions spent over $585,000 
producing slick, but largely 
empty, annual reports. Direc- 
tor Adrienne Batra implores 
the Doer government to rein 
in spending and create an ac- 
countability template for all 
crown and government re- 
porting. 


FEDERAL: The CTF de- 
mands the federal government 
lower taxes in the wake of an 
announced $9.1-billion sur- 
plus—up significantly from 
the 1.9-billion forecast. Direc- 
tor John Williamson coins the 
government's 7th consecutive 
surplus “structural over-taxa- 
tion,” and is widely quoted in 


media across the country. 


SASK: CTF director David 
MacLean speaks to munic- 
ipal leaders in Swift Cur- 
rent about school board 
amalgamation. MacLean 
underscores the need for 
reform to school board 
property taxes, and for a 
shifting of some education 
costs off the property tax 
bill. 


ONTARIO: Amid significant 
media coverage your CTF de- 
livers 209,045 signatures on 
its taxpayer protection peti- 
tion to Premier McGuinty’s 
office. The petition demands 
the premier repeal new taxes 
he pledged not to raise during 
the election campaign in the 
absence of areferendum. Ina 
CTF press conference, direc- 
tor Tasha Kheiriddin also un- 
veils a new internet advertise- 
ment and provides an update 
on the court case launched 
against the premier and his fi- 
nance minister for violation of 
Ontario’s Taxpayer Protection 
Act [see full story page 16]. 


director 
Tanis Fiss 
commends 


Indian 
Affairs 
Minister 

Andy 
Scott who 


suggests 
that allowing 
Indians to own 
reserve land may 
combat poverty. 


Activity Report 
September and October2004 


Media 
Interviews 


Ottawa 187 
Manitoba 95 
Alberta 89 
Ontario 49 
Sask 39 
CAPC* 38 
BC 33 


Events/ Speeches/ 
Letters/Releases/ 
Reports/Meetings/Etc. 


7 


* CAPC: Centre for Aboriginal Policy Change. 
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British Columbia 


CTF to Finance Committee: 


mary 


Doves rR aebt 


tio ce 
@ Fay oo} a. 


n October, your CTF submitted its 
[2256 pre-budget report to the legislature’s 

finance committee as well as to then-Finance 
Minister Gary Collins and Revenue Minister 
Rick Thorpe. The report's recommendations 
include a legislated debt repayment schedule, a 
stay on all tax and fee increases, reversal of the 
2002 sales tax hike, an Olympic transparency 
plan as well as a Taxpayer Protection Act. The 
report can be downloaded from our website at: 
Wwww.taxpayer.com. 

The key proposal in the CTF’s report is a leg- 
islated debt repayment plan. In the past dec- 


CTF director Sara MacIntyre meets with then- 
BC Finance Minister Gary Collins to press for 
a legislated debt repayment plan to stem $4- 
million a day BC taxpayers spend to service the 


provinces record $37-billion debt. 


Loc | te jntoriiie 


ori 


‘ 


ade, BC’s debt has more than doubled and is 
now at an historic high of $37 billion. More 
troubling still is the increase in the taxpay- 
er’s share of the debt from $2,972 per capi- 

ta in 1989 to a whopping $7,305 in 2004. Left 
unchecked, the debt and the cost to service it 
will increasingly constrict today’s priorities and 
paralyse the options for future generations. 
With the books balanced and the province on 
track for a sizable surplus; now is the time to 
tackle the debt and put the province on solid 
fiscal footing. 

The CTF recommends a debt retirement 
amendment to The Balanced Budg- 
et and Ministerial Accountability 
Act. As it stands now, any surplus, in- 
cluding unused forecast allowances, 
at the end of the fiscal year is applied 
to the debt. If the surplus amount 
equals 50% of the government's 
budgeted surplus forecast in Febru- 
ary, then the MLAs get their 10% sal- 
ary holdback back. 

For example, last February the fi- 
nance minister forecast a $100 mil- 
lion surplus. Even though the sur- 
plus is now slated to top $856-mil- 
lion, the premier and his cabinet 
only need to hit $50-million to secure 
their salary holdbacks. 

As we have seen at the federal lev- 
el, a vicious cycle begins to take root: 
the February budget is cautious with 
a modest surplus forecast; updated 
fiscal reports in the fall reveal strong- 
er revenues and a much larger sur- 
plus. A rash of spending announce- 
ments follow and the government still 
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British Columbia 


manages to its meagre 50% budget 
surplus. Therefore, the current fiscal 
requirements of The Balanced Budg- 
et and Ministerial Accountability Act 
not only encourage low-balling of the 
budget surplus, but also make debt 
repayment an afterthought rather than 
a priority. 


is calculated in the government's operat- 
ing budget each year. If at the time of the 
First Quarterly Report, 75% of the up- 
dated surplus is more than 2.5% own 
source revenue, then that amount goes 
to the debt at the end of the fiscal year. 
This proposal would make debt repay- 
ment part of government budgeting rath- 


Macintyre 


British Columbia Director 


That’s why the CTF strongly rec- 
ommends the government amend The Bal- 
anced Budget and Ministerial Accountability 
Act to include a debt repayment schedule. The 
plan calls for the greater of either, 2.5% of own- 
source revenue or 75% of the first quarterly re- 
port’s surplus, go to debt retirement each year. 
The proposal would ensure that debt repay- 
ment, not simply debt servicing, 


er than a by-product. 

The CTF proposal also has an option to ac- 
celerate the debt repayment schedule to 5% of 
own-source revenue in 2015. If adopted, BC 
could be debt free in 2033. To sustain the prov- 
ince’s fiscal recovery, the government must not 
only spend less than it receives, it must also 
look long term and implement an aggressive 
debt repayment plan.» 


FF CGnia spenders!!! 


Ithough the election is 
still months away, the 
ampaigns have already 


started. On a daily basis voters 
are reminded with their own 
tax dollars that “BC is the best 
place on earth.” We all know 
that, that’s why we live here, 
but the provincial government 
wants you to remember just 
how good it is when you go to 
the ballot box in May. The mes- 
sages have been growing louder 
since April: “BC the best place 
to learn,” “BC the best place to 
work,” “BC the best place to in- 
vest” and of course, “BC the 
best place to live.” The pace of 
the ads have slowed since the 
Surrey by-election, but you can 
still catch them during prime 
time while watching your fa- 
vourite television shows. 

Since June, the government 
has announced over $500 mil- 
lion in spending initiatives on 
everything from parks facility 
updates, technology centres, an 
Emily Carr Institute, a life sci- 


ences centre, library upgrades, 
community justice programs 
and northern development ini- 
tiatives. At the BC Liberal con- 
vention, Premier Campbell out- 
lined over $7.5 billion in spend- 
ing on health, education, early 
childhood development, a liv- 
ing rivers trust and the Spir- 
it of 2010 trail system, among 
others. Some of the money is 
new, some is from federal part- 
nerships and some are re-an- 
nouncements from as far back 
as 2002, but it is the trend that 
is disturbing. The First Quar- 
terly Report released in Sep- 
tember put the province on 
track for a sizable $865 million 
surplus and since October, the 
province has announced spend- 
ing measures well over $355 
million. At this pace, the sur- 
plus will be flittered away long 
before March and debt repay- 
ment will be sidelined. 

Besides the concern over in- 
creased spending, BC’s econo- 
my is vulnerable to rising inter- 
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est rates and the rising Cana- 
dian dollar which drive down 
exports and tourism. The sec- 
ond quarterly report will be re- 
leased soon and the govern- 
ment’s fiscal plan will be tested 
once again, let’s hope prudence 
returns to finance before we are 
back in the red.m_ 


@@Since June, the 
government has announced 
over $500 million in 
spending initiatives y 
on everything from 
parks facility updates, 
technology centres, an 
Emily Carr Institute, a 
life sciences centre, 
library...@® 
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upporters in Alberta speak ou 


1. Considering your total pro- 
vincial tax burden — personal in- 
come tax, health care premi- 
ums, fuel tax, property tax, cor- 
porate tax, etc. — would you say 
your provincial taxes are: 

69%..... Too high 

20%..... About right 

0%  .. Too low 

12%..... Undecided 


2. When Alberta is debt-free, 
the government will no longer 
spend a portion of our tax dol- 
lars on debt servicing costs. 
Between lower taxes and in- 
creased spending on govern- 
ment programs, how should 


these savings be divided? (The 
percentages below are an aver- 
age of all responses) 
68% ....to tax cuts 
32% ....{0 more spending on 
government programs 


3. Which provincial taxes 
should be a priority for reduction 
or elimination? Rank “1” for the 
highest priority down to “6” for 
lowest priority. (The list below is 
an aggregate of all responses) 

1. personal income tax 

2. health care premium tax 

3. school property tax 

4. fuel tax 

5. business/corporate income tax 


Here are your responses to the questions we asked you in 2004: 


6. alcohol and tobacco taxes 


4. The Alberta government re- 
ceives $4 billion per year (on 
average) from the sale of oil 
and gas. In percentage terms, 
what should be done with this 
money? (Percentages are an 
average of all responses) 
40% ....returned to taxpayers through 
income tax refunds/rebates 
29% ....spent on government 
programs 
12% ....annual dividend paid out to 
every Albertan (whether they paid 
income tax or not) 
11% ....put into Heritage Fund for 


Considering your total provincial tax burden -- 


~~ 


TOO HIGH 


20% 


About Right 


40 


Too low 


u say your provincial taxes are: 


Source: CTF supporter survey 2004 


Undecided 


future generations 
8% other 


5. What should be the number 
one priority of the CTF in Alber- 
ta for the next 12 months? 
31%.....lmproved fiscal legislation 
to control spending and protect 
taxpayers 
17%.....A substantial tax cut in 2005, 
combined with a spending cut 
16%..... Health care reform — 
promoting change in the system 
towards more accountability and 
choice 
12% ..... Uncovering and exposing 
wasteful government spending 
12%.....A law to enable Albertans to 
initiate and vote in referendums 
on issues of their choice 
7% Education reform (merit pay for 


ANverta 


teachers, more choice, greater 
accountability) 
5% _....Other 


6. Should the Alberta government 
abolish separate programs for 
aboriginals, making all provincial 
programs (health, education, wel- 
fare, etc.) available to all Alber- 
tans regardless of race/ancestry? 


7. Should the Alberta government 
abolish its Ministry of Aboriginal 
Affairs and Northern Develop- 
ment? 

60%..... Yes 


29%..... Undecided 


Should the Alberta government abolish 
its Ministry of Aboriginal Affairs and 
Northern Development? 


Yes 


Source: CTF supporter survey 2004 


29% 


No Undecided 
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MLA 
severance pay: 
$6.3 million 


Here is what you are pay- 
ing to retiring and defeat- 
ed MLAs: 


Halvar Jonson ............. $516,222 
Pat Nelson... $477,949 
Stan Woloshyn............ $477,949 
Don Tannas uu... $379,047 
Murray Smith.............. $356,101 
Lorne Taylor... $356,101 
Ken Nicol... $335,082 
Gary Friedel................ $275,317 
Mark Hlady ............c00 $274,463 
Judy Gordon... $274,142 


Julius Yankowski......... $274,142 
Debbie Carlson............ $229,243 


Don Massey .........0s00 $205,271 
Mary O’Neill.............0. $181,111 
Marlene Graham......... $173,508 
Karen Kryczka..........-. $163,520 
Albert Klapstein........... $161,117 
Bill Bonner... $146,039 
Dave Broda uu... $146,039 
Mark Norris... $112,405 
Drew Hutton uu... $90,213 
Jan McClelland............... $86,534 
Bob Maskell........0....00 $82,615 


Thomas Lukaszuk......... $80,008 
Tony Vandermeer.......... $78,464 


OYA) MLCT cascncoctacaceasannsnce $78,464 
Broyce Jacobs...........04.. $72,149 
Gary Masyk .....c..csccceeee $70,976 
Brent Rathgeber............ $69,593 
lOtali eee ners $6,345,632 


Just after the 2001 pro- 
vincial election, PC and 
Liberal MLAs unani- 
mously agreed to pay 
themselves severance pay 
of three months’ sala- 

ry for every year in office. 
Think these packages are 
too rich? Call your MLA 
and tell him/her. 


Saskatchewan 


Ke 


To many in Saskatchewan, In many cases, privatization ought to 
“privatization” is a dirty word. It is a word be embraced as a legitimate policy option 
that can win or lose elections. Politicians and aimed at economic growth, job creation and 
organizations avoid using this word to side- _ fostering a new Saskatchewan attitude. 
step the emotional reaction it stirs. Our government-owned liquor stores i 
are one of those cases. S 
Selling our public- as j} 
- ly-owned liquor stores and TS 
allowing the free market aS. 
to sell liquor would result [- a sad day 
in real economic growth. outside Teal sou, 
Hundreds of new private One Sd 
businesses and jobs would Hes for a different 


be created. The provincial 


KEEP ree UNDER treasury, if our recommen- 
REAL CONTROL dations are accepted, would 
Reject the expansion see net savings of nearly $8 million 


1oy Sales annually. Consumers would have 
Aire more choice, convenience and bet- 
3 ter prices than ever before. 

If Alberta is to be our guide, and 
there is no reason why it shouldn't, 
the number of liquor stores in Sas- 
katchewan would triple after pri- 
vatization, creating hundreds of 
new jobs. 

Your CTF has released a report 
calling on the govern- 
ment to reform liq- 


of Private 


Saskatchewan 
director Dave 
MacLean at a 
November news 
conference points to 
a poster highlighting 
the fear mongering 
tactics of the 
Saskatchewan 
Government 
Employees Union in 
its fight to stop liquor 
competition. 


Saskatchewan 


uor retailing. The report shows govern- 
ment spending on the existing Saskatche- 
wan liquor monopoly has jumped 20 per 
cent since 2000 (twice as fast as inflation) 
— largely due to unsustainable payroll in- 
creases. Salaries for liquor store employ- 
ees have risen by 18 per cent since 2000- 
O1, and top liquor bureaucrats have en- 
joyed a 40 per cent raise. 
Liquor privatiza- 
tion 
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Privatization Comment 


“The latest round in Saskatchewan’s liq- 
uor privatization debate, whoops note to 
self, its not a debate because it’s never 
going to happen here, comes from the Ca- 
nadian Taxpayers Federation and makes 
eminent good sense.” 


John Gormley, 
980 CJUME/650 CKOM 


ey Te con Once 
for the OI to Jet the Saskatchey, appeared to 
{0 buck cn ay. ad the ee them what's NOW become a v Party ses backup for 
nocratic ¢ Party i Soup mall liquor ¢ tO talk abo e - the Si the has 
Ne now a u BC Sellin Off o SS, With th 


is a common sense 

initiative that would bene- 

fit the economy, the provin- 
cial treasury and consumers. 
So why wasn't this change 
adopted years ago? Our politicians have 
made privatization a dirty word, stifling 
any rational debate on the subject. The 
Liberals, Saskatchewan Party and the NDP 
are all in firm agreement that such an ini- 
tiative should not be pursued in Saskatch- 
ewan. 

The kicker is that the people, as usual, 
are way ahead of the politicians. A prov- 
ince-wide poll commissioned by your CTF 
shows that 72 per cent of Saskatchewan 
residents believe that government should 
have no role whatsoever in the liquor busi- 
ness, or that roll should be limited to 
wholesaling. 

It’s time for all our politicians to get 
with the program and support an initiative 
aimed at growing the economy and creat- 
ing a new Saskatchewan attitude.m 


by David 
MacLean 
Saskatchewan Director 


Whoops, we forgot to credit the photo of the Roman 
statue used in the Nov-Dec 2004 issue. “Photo cour- 
tesy: Rene Seindal” 


day we saw the amazing spectacle of the 
Canadian Taxpayers Federation offering a 
perfectly legitimate, well-researched and 
well-thought-out argument in favour of 
privatization of liquor stores while a for- 
mer Tory like Dan D’Autremont argued 
in favour of the NDP position that liquor 
stores should forever and ever stay in the 
hands of government.” 
Murray Mandryk, 
Regina Leader Post 


“Indeed, the only group willing to buck 
the New Democratic Party line now ap- 
pears to be the Canadian Taxpayers Fed- 
eration. While it once appeared to be 
singing backup for the Saskatchewan Par- 
ty on most issues, the CTF has now be- 
come a voice in the wilderness, with the 
temerity to talk about selling off govern- 
ment-owned liquor stores even as the leg- 
islature is unanimously banning privati- 
zation of any kind.” 
Randy Burton, 
Saskatoon Star Phoenix 
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FA 7 anitoba has sudden- 
i — A ly become the na- 
' tion’s foremost labo- 
ratory for experiments in eco- 
nomic and social engineering. 
In 2000, and with a wink 
to their brothers in the un- 
ion movement, the NDP gov- 
ernment introduced Bill 
44, the Labour Relations 
Amendment Act, which 
took away the rights of 
workers to vote by secret 
ballot prior to certification. 
Skip the vote: if 65 per cent 
of the workers sign union 
cards, it's automatically a 
union shop. In 
2004, and by 


PY LABOUR LAWS 


ernment of the day making decisions that have 
significant economic implications for taxpay- 
ers. What is perhaps more alarming, this deci- 
sion destroys a company’s flexibility which is 
key to survival in a global economy. 

The short term impact of this decision will 
be devastating. In today’s knowledge based 
economy, workers need the flexibility to set 
their own minimum and maximum working 
hours. Similarly, employers need the ability to 
do the same to contain costs and compete with 
others in their industry. Increased productivi- 
ty and innovation comes from a respectful dia- 
logue between employees and employers. But 
in Manitoba, employers may have no choice 
but to pay overtime when workers rack up 
more than 40 hours - regardless of their con- 

tractual status. 
If you were to visit the prov- 


government 
fiat, the Man- 
itoba Flood- 
way project was closed 
to all non-union shops. 
The latest blow to 
competition comes 
courtesy of a ruling by 
the Manitoba Labour 
Board, which has decid- 
ed salaried employees must 
be paid overtime if they work 
more than 40 hours ina 
week. A salaried em- 
ployee at Nygard Interna- 
tional filed a complaint 
against her employer demand- 
ing that she be paid overtime, 
regardless of the fact that she 
signed a contract to work “all 
hours required to be worked” in 
order to fulfil her duties. 


@@ But nowhere 
on this website 
[Manitoba's 
Department of 
Industry] will 
you find any 
discussion of 
Manitoba’s 
vexatious labour 
policies that in 
their own way, 
contribute to 
keeping our 
province in 
the have-not 
category.99 


ince’s Department of Industry, 
Economic Development and Mines 
website, you will find a plethora 
of information for businesses cur- 
rently operating in Manitoba and 
for those that could potentially re- 
locate here. Everything from tax 
incentives to interprovincial tax 
rates are clearly laid out—but no- 
where on this website will you find 
any discussion of Manitoba’s vex- 
atious labour policies that in their 
own way, contribute to keeping 
our province in the have-not cat- 
egory. So while other provinc- 
es are hanging the “open for busi- 
ness” signs on their borders, Man- 
itoba is manufacturing a barbed- 
wire fence. 

Undemocratic union practic- 
es, automatic unionization, prohi- 


bition of non-union bidders on public works 
projects and now, overtime for all workers— 
perhaps this is what they mean by “Friendly 
Manitoba.”s 


There are a number of problems. To be- 
gin with, we have an unaccountable, un-elect- 
ed board that serves at the pleasure of the gov- 
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Health care crisis in Brandon 


dus of health professionals and research scien- 
tists out of the country. 


he dismal state of health care in Manito- 
| ba is perhaps best reflected by the City 
of Brandon whose wait lists 

for surgery have more than doubled 
since the NDP government took pow- 
er in 1999. Five years ago, the Bran- 
don Regional Health Authority had 
approximately 900 residents waiting 
for surgery; fast forward to 2004 and 
that number has ballooned to 2,052. 

Tory Opposition Health Critic Myr- 
na Driedger questioned Health Minis- 
ter Tim Sale on a delay to open much 
needed beds, but the answers are al- 
ways the same; that his government 
has “invested” in our health care system. Well 
Minister Sale is correct in one sense: a great 
deal of money has been invested in the system 
since 1999—over $1 billion—but clearly the ad- 
ditional money has done nothing to reduce wait 
times. 

Blinded by ideology, Manitoba’s NDP govern- 
ment refuses to loosen the reins on our state 
controlled health care system. Continuing with- 
out fundamental reform has led to a highly un- 
desirable outcome, namely longer waiting lists, 
more hallway medicine, further delisting of 
services (health care rationing) and a larger exo- 


Brandon’s ex- @@Five years ago, 
perience with long the Brandon Regional 
wait times is just Health Authority had 
one example that approximately 900 


clearly illustrates 


residents waiting for 
more money in 


surgery; fast forward to 


a reir) ance 2004 and that number 
ae . hater aa has ballooned to 
2,052.99 


If the government 
wants to truly “in- 
vest” in health care, 
then patients should be given more options un- 
der a parallel private system. 


Much needed tax relief finally on the way 


he Speech from the Throne is a docu- 
| ment that is traditionally reserved for 
stating what the government's inten- 
tion will be for the next legislative ses- 
sion with little to no detail given. But 
the NDP government used this year’s 
speech to announce some much-need- 
ed tax relief to Manitoba’s rural com- 
munities with a 33 per cent reduction 
in school taxes on farmland, and an ad- 
ditional 17 per cent reduction in 2005. 
For years, your CTF has been call- 
ing on the provincial government to 
ease (and eventually eliminate) the school tax 
burden on farmland, and finally, they have lis- 
tened. Manitoba’s rural communities have 
been faced with what seems like a crisis-a- 
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by Adrienne 
Batra 
Manitoba Director 


day between BSE, lack of slaughter capaci- 
ty, drought and skyrocketing school taxes. Ac- 
cording to the Keystone Agricultural Produc- 
ers—who like the CTF have been advo- 
cating for a more equitable system for 
education funding—in 2003 farmers’ 
education property tax bill consumed 
nearly 28 per cent of their net income. 
Even though the announcement is 
not ideal, as it will be a rebate pro- 
gram farmers will have to apply for, it 
is a significant step toward the com- 
plete removal of school taxes on farmland. 
For more information on the recent an- 
nouncement and to ensure that your farm- 
land qualifies, visit www.manitoba.ca, or call 
1-866-Manitoba.m— 
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CTF continues campaign 


to hold Ontario government accountable 


n October 12 the On- 
tario Legislature re- 
sumed for its fall ses- 


sion. Your CTF marked the 
occasion with a full-court 
press conference to update its 
campaign to hold the Liberal 
government accountable for its 
broken promises. 

Since being elected just one 
year ago, Dalton McGuinty has 
broken almost all his major 
election promises, including 
his promise not to raise tax- 
es or run deficits. Ontario tax- 
payers are sick and tired of 
his excuses. They want their 
voice to be heard at Queen’s 
Park, and your CTF will con- 
tinue to fight. 


Internet Ad 

At the press conference, the 
CTF premiered an internet 
ad designed to remind Ontar- 
io taxpayers of Mr. McGuinty’s 
broken promise not to raise 
taxes. The ad shows an em- 
ployee being confronted by 
his boss over false state- 


CTF On the Move - and Growing! 


On November 1, the CTF’s Ontario office moved to a new lo- 
cation near the corner of Bay and Bloor Streets, a stone’s 
throw from the provincial legislature. CTF Ontario also 
) hired a part-time executive assistant, Adam Taylor, to 
provide administrative and research support. 


New address: 400-1235 Bay Street 
Toronto, Ontario M5R 3K4 


Phone numbers remain the same: 
Tel: 416-203-0030 / Fax 416-203-6030 


ments on his resume. When 
asked why he lied, the employ- 
ee responds, poker-faced, “So 
you'd hire me.” The boss then 
chuckles and invites the em- 
ployee to a company retreat. 
The advertisement ends with 
the tag line “You couldn't get 
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CTF Ontario 
Director Tasha 
Kheiriddin with 
210,000 signed 
petition 


away with this in real life...Or 
could you?” followed by an im- 
age of Dalton McGuinty, elect- 
ed after falsely “advertising” 
that he “wouldn't raise your 
taxes.” 

The ad proved very pop- 
ular with the press: it was 
played on all major newscasts 
and was even featured on the 
“CP24” news website. You can 
view it on the CTF website at 
http://www. taxpayer.com/media/tax- 
payer.html—and be sure to send 
the link to a friend! 

Also on October 12", the 
CTF delivered its Taxpayer 
Protection Pledge petitions to 
Premier McGuinty’s office at 
the legislature. The petition 
called on the premier to repeal 
all taxes—including the Health 
Tax—that he enacted without 


(tart 


areferendum. The petition We hope that the ae, «r taxes. When this 
was signed by 210,000 Ontar- sheer volume—almost y many people are taking 
io taxpayers-—arecord forthe 42,000 pages—of sig- a = it upon themselves to 


CTF not matched since a na- natures impresses on = } collect signatures, and 
tional ‘No More Taxes’ petition this government just ; go on the web and add 
collected a quarter of a million how many people are by Tasha Kheiriddin their names, the gov- 
signatures prior to the 1995 fed up with their bro- ~~ ernment should sit up 
federal budget. ken promises and high- and listen.m 


Ontarians choose their worst roads 


? Nhe people have spoken: Ontario’s worst revenues to municipalities, but has yet to im- 


road is Albert Street in the Township of —_ plement his promise. In Ontario, Premier Dal- 

Norwich. The “contest” was launched by —_ ton McGuinty has committed two cents a litre 
the Ontario Municipal Roads Co- alition, in gas tax revenues to improve munici- 
which included the CAA, the 
Ontario Motor Coach Asso- 1 
ciation, the Ontario Truck- - 
ing Association, and your 
CTE The goal was to draw 
politicians’ attention to the 
poor state of the provinc- 
es’ roads, and call on them 
to take action. Roads were 
nominated by 11,000 Ontar- 
ians who logged onto www. 
worstroads.ca or called a toll 
free hotline, 1-877-worstrd. 

Despite promises from Otta- 

wa and Queen’s Park—and billions of 
dollars in gas taxes collected every year— 
little has been done to address Ontar- 
io’s crumbling road infrastructure. For 
the past five years, your CTF has called 


pal transit systems in 105 commu- 
nities. This policy is unaccept- 
able to the CTF: it means mo- 
torists in 340 other cities and 
towns will pay for a service they 
don't use, and it does nothing to 
improve the roads that drivers — 
and public transit users — ride on 
every day. 
This contest isn’t the last word on 
the subject. Your CTF will continue to 
fight for fairer funding of road repair 
so that the taxes drivers pay actually hit 
the pavement.m 


Does your city have the worst road? 
[Rank | Worst Road Municipality 


on both levels of government to commit pierre bicccaeatla dea ee 
a portion of gas tax revenues to repair 2 Paris Street City of Sudbury 
roads, in the form of a municipal road- 3 Bahu Siest City of Toronto 
way trust. During the last federal elec- 7 Ee eae 
tion, this idea was endorsed by 1500 suis tae aes pS i aca 
municipal leaders from across Canada 5 Steeles Avenue West City of Toronto/Region of York 
and 65,000 taxpayers who signed a pe- Huron Church Road City of Windsor 
tition which CTF federal director John = igeapeaeeaacd Gir ole 
Williamson presented to federal Infra- fee iis siti 
structure Minister John Godfrey in No- 8 St. Joseph Boulevard City of Ottawa 
vember. 9 Notre Dame Avenue City of Sudbury 
Federally, Prime Minister Paul Martin ; 
10 College Street City of Sudbury 


has pledged five cents a litre in gas tax 
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Includes Shipping 


Plus if you-buy our Tax Me, I’m Canadian book, 
we’ll pay the shipping on the rest of your order 
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Allow 4 weeks for delivery. Send your order to: Canadian Taxpayers Federation: #105 - 438 Victoria Ave. E., Regina, Sask. {| 
: SAN ON7 Fax: 306-352-7203/Tel 1-800-667-7933 Order online at www.taxpayer.com-Refer to Jan-Feb 2005 offer ! 


